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CAMDEBOO MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2015 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1, INTRODUCTION 

It gives me great pleasure to present the Annual Financial Statements of Camdeboo Municipality at 30 June 2015. 

These Ar^nual Financial Statements have been prepared in accordance with Generally Recognised Accounting Practice (GRAP), issued 
by the Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 
2003). The standards and pronouncements that form the GRAP Reporting Frameworl< for the 2011/12 financial period is set out in 
Directive 5 issued by the ASB on 1 1 March 2009. 

The Statement of Financial Position at 30 June 2015 indicates an decrease in Net Assets. This was as a result of the an decrease in 
Current Assets, decrease in Non*CuiTent Assets and a increase in Current and Non-Current liabilities. 

The decrease in Net Assets is ascribed primarily to the decrease in Accumulated Surplus as a result of the surplus generated on the 
operating accmjnt. The increase in total Liabilities is due to timing of creditors payments. 

2. KEY FINANCIAL INDICATORS 


The following indicators are self-explanatory. The percentages of expenditure categories are well within acceptable norms and indicate 
good governance of the funds of the municipality. 


Financial Statement Ratios: 


INDICATOR 

2015 

2014 

(Deficit) / Surplus before Appropriations 

(40 336 140} 

(16 433 517) 

Surplus at tha end of the Year 

627 451 110 

667 789 252 

Expenditure Categories as a percentage of Total Expenses. 



Employee Related Costs 

31,09% 

27,09% 

Remuneration of Councillors 

1,63% 

1,72% 

Depreciation and Amortisat on 

16.36% 

19,32% 

Impairment Losses 

7,60% 

4,13% 

Repairs and Ma ntenance 

4,97% 

4,96% 

Bulk Purchases 

19,03% 

21,38% 

Contracted Services 

1,19% 

0,84% 

Grants and Subsidies Paid 

0,01% 

0,01% 

General Expenses 

17,91% 

20,49% 

Current Ratio: 



Trade Creditors Days 

49 

10 

Debtors from Exchange Transactions Days 

66 

95 


3, OPERATING RESULTS 

Details of the operating results per segmental classifrcation of expenditure ate included in Appendix **B", whilst operational results per 
category of expenditure, together with an explanation of significant variances of more than 1 0% from budget, are included in Appendix 
"C". 

The services offered by Camdeboo Municipality can generally be classified as Rates and General, Economic and Trading Services and 
are discussed in more detail below. 
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3. OPERATING RESULTS (Continued) 


The overall operating results for the year ended 30 June 2015 are as follows. 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 

budgeted 

% 

Income: 

Opening surplus 

Operating income for the year 
Appropriations for the year 

Expenditure; 

Operating expenditure for the year 

210 041 547 
(27 752) 

684 214 238 

187 929 480 

(5 671 762) 

(100.00) 

11,77 

(99.51) 

227 343 916 

(7.61) 

100.00 

210 013 795 

866 471 956 

(75.76) 

227 343 916 

(7.62) 

250 379 667 

204 352 998 

22.52 

240 334 207 

4,18 

250 379 687 

204 362 996 

22 52 

240 334 207 

4,16 


3.1 Rates and General Services; 

Rates and General Services are all types of services rendered by the municipality, excluding those listed below. The main income 
sources are Assessment Rates and Services charged. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

79 993 265 

67 847 802 

17,90 

74 625 096 

7.19 

Expend ture 

96 980 311 

87 172 180 

11,25 

101 743 000 

(4.68) 

Surplus / (Deficit) 

(16 967 046) 

(19 324 378) 

(12,10) 

(27 117 904) 

(37.36) 

Surplus / (Deficit) as % of total Income 

(21,24)% 

(26 48)% 


(36.34)% 



3.2 Housing Services: 

Housing Services are services rendered by the municipality to supply housing to the community and includes the rental of units owned 
by the municipality to public and staff. The main income source is the levying of Housing Rentals 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

4 270 

3 993 

6 93 

4 000 

6,75 

Expenditure 

(6 574) 

1 175 852 

(100.56) 

100 000 

(106,57) 

Surplus / (Deficit) 

10 844 

1 179 845 

(99,08) 

(96 000) 

(111,30) 

Surplus / (Deficit) as % of total income 

253,96% 

29546,76% 


(2400.00)% 



3.3 Waste Management Services; 

Waste Management Services are services rendered by the municipality for the collect on, disposal and purifying of waste (refuse and 
sewerage). Income is mainly generated from the levying of fees and tariffs determined by the council. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

32 355 373 

40 298 891 

(19,71) 

35 582 000 

(9,07) 

Expenditure 

51 004 724 

26 432 434 

79.39 

37 661 000 

35,43 

Surplus / (Deficit) 

(16 649 351) 

11 866 457 

(257,16) 

(2 079 000) 

797.03 

Surplus / (Deficit) as % of total income 

(57,64)% 

29,45% 


(5,84)% 



@ 


3,4 Electricity Services: 


Electricity is bought in bulk from Eskom and distributed to the consumers by the municipality. The cost of bulk purchases to the 
municipality was R47 664 228 (2014 R43 697 064). Tariffs levied for electricity are subject to administered adjustments. 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 
budgeted 

% 

Income 

61 999 730 

65 679 022 

24.85 

60 213 000 

2.23 

Expenditure 

71 953 871 

64 405 470 

11.72 

73 056 000 

(1,51) 

Surplus 

10 045 659 

1 273 552 

686,61 

7 157 000 

40 36 

Surplus as % of total income 

12,25% 

1.94% 


6,92% 



3,5 Water Services: 


Water Is purified by Camdeboo for their own use. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

15 688 909 

14 099 772 

11.27 

36 944 000 

(57 53) 

Expenditure 

30 447 355 

23 177 061 

31,37 

27 679 000 

9 21 

Surplus / (Deficit) 

(14 758 446) 

(9 077 289) 

62,59 

9 065 000 

(262.61) 

Surplus / (Deficit) as % of total income 

(94,07)% 

(64,38)% 


24,54% 



4. FINANCING OF CAPITAL EXPENDITURE 


The expenditure on Assets during the year amounted to R 37 256 034 (2013 R 27 030 703). Full detarEs of Assets are disclosed in 
Notes 7, 8. 9. 10 and Appendices '"A B and D (2)*"' to the Annual Financial Statements. 


5. RECONClUATION OF BUDGET TO ACTUAL 


5,1 Operating Budget: 


DETAILS 

2015 

2014 

Variance per Cetegory‘ 



Budgeted surplus before appropriations 

(12 990 291) 

1 172 192 

Revenue variances 

(17 302 369) 

(20 501 149) 

Expenditure variances: 



Employee Related Costs 

(2 346 699) 

6 590 402 

Remuneration of Councillors 

112 310 

29 401 

Depreciation and Amortisation 

12 204 426 

(13 656 350) 

Impairment Losses 

(16 216 865) 

(5 636 615) 

Repairs and Maintenance 

9 820 

6 387 293 

Bulk Purchases 

1 474 876 

1 767 591 

Contracted Services 

(274 505) 

(271 497) 

Grants and Subsidies Paid 

10 000 

15 000 

General Expenses 

(5 018 647) 

6 016 559 

Loss on disposal of Properly, Plant and Equipment 

- 

(146 345) 

Actual (deficit) / surplus before appropriations 

(40 336 140} 

(16 433 517) 
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S. RECONCIUATION OF BUDGET TO ACTUAL (CONTINUED) 


5.1 Operating Budget: (continued) 


DETAILS 

2015 

2014 

Variance per Service Segment: 



Budgeted surplus before appropriations 

(12 990 291) 

1 172 192 

Executive and Council 

2 583 871 

(2 442 416) 

Finance and Administration 

4 750 301 

4 589 524 

Planning and Development 

(970 181) 

(214 367) 

Health 

(228 396) 

66 903 

Community and Social Services 

764 379 

21 746 

Housing 

106 844 

(1 176 130) 

Public Safety 

(158 453) 

(87 899) 

Sport and Recreation 

1 446 442 

(142 641) 

Waste Management 

(16 570 351) 

1 359 939 

Roads and Transport 

2 081 239 

(16 553 025) 

Water 

(23 623 446) 

(4 440 146) 

Electricity 

2 886 859 

2 013 306 

Other 

(218 958) 

(600 503) 

Actual (deficit) / surplus before appropriations 

(40 336 140) 

(16 433 517) 


Details of the operating results per segmental classification of expenditure are included in Appendix X", whilst operational results per 
category of expenditure together with an explanation of significant variances of more than 10% from budget, are included in the Budget 
Statement. 

5.2 Capital Budget: 



Actual 

Actual 

Variance actual 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

2014/15/2013/14 

2014/15 

budgeted 


R 

R 

R 

R 

R 

Executive and Council 

66 141 

. 

86 141 

6 000 000 

(5 913 859) 

Rnance and Administration 

3 979 684 

6 034 883 

(2 055 199) 

340 000 

3 639 684 

Planning and Development 

268 484 

1 042 638 

(774 154) 

- 

266 484 

Sport and Recreation 

308 579 

5 260 426 

(4 951 849) 

1 953 654 

(1 645 075) 

Waste Management 

5 187 821 

287 578 

4 9Q0 243 

20 553 125 

(15 365 304) 

Roads and Transport 

1 359 693 

3 792 065 

(2 432 372) 

1 000 000 

359 693 

Water 

791 178 

2 226 007 

(1 434 629) 

13 050 000 

(12 258 822) 

Electricity 

15 607 012 

12 421 

15 794 591 

800 000 

15 007 012 

Other 

1 621 577 

“ 

1 621 577 

- 

1 821 577 


29 610 170 

18 656 020 

10 954 150 

43 696 779 

(14 086 609) 








6. ACCUMULATED SURPLUS 

R667 789 252) and is made 

5 000 000 
5 537 484 
616 913 628 
627 451 112 


The balance of the Accumulated Surplus as at 30 June 2015 amounted to R627 451 110 (30 June 2014 
up as follows 

Capital Replacement Reserve 
Self-insurance Reserve 

Accumulated Surplus due to the results of Operations 


B 


6. ACCUMULATED SURPLUS (CONTINUED) 


The Capital Replacement Reserve replaces the previous statutory funds, like the Capital Development Fund, and is a cash-backed 
reserve established to enable the municipality to finance future capital expenditure. Cash contributions depending on the availabtlity of 
cash, is made annually to the reserve. 

The Self-insurance Reserve is a reserve to fund future insurance losses that will not be recouped from external insurers. 

The municipality, in conjunction with its own capital requirements and external funds (external loans and grants) is able to finance its 
annual infrastructure capital programme. 

Refer to Note 20 and the Statement of Change in Net Assets for more detail. 

7. EMPLOYEE BENEFIT UA0IUTIES 


The outstanding amount of the Long Term Retirement Benefit Liabilities as at 30 June 2015 was R33 041 000 (30 June 2014 R22 610 
077), 

This liability is in respect of continued Health Care Benefits for employees of the municipality after retirement being members of 
schemes providing for such benefits. This liability is unfunded. 

Refer to Note 16 for more detail. 


8. NON-CURRENT PROVISIONS 


Non-Current Provisions amounted to R6 587 000 as at 30 June 2015 (30 June 2014 R4 225 265) and is made up as follows 

Provision for Rehabilitation of Land-fill S tes (incl, current portion) 6 744 201 

6 744 201 


These provisions are made in order to enable the municipality to be ^n a position to fulfill its known legal obligations when they become 
due and payable. 

Refer to Note 19 for more detail. 


9. CURRENT LIABILITIES 


Current Liabilities amounted to R36 030 657 as at 30 June 2015 (30 June 2014 R30 314 004) and is made up as follows 


Consumer Deposits 

Note 11 

2 133 554 

Cash and Cash Equivalents 

Notes 

219 770 

Current Portion of Long-term Liabilities 

Note 17. 18 

1 400 000 

Provisions 

Note 12 

2 051 456 

Payables from Exchange Transactions 

Note 13 

24 914 690 

Payables from Non-exchange Transactions 

Note 14 

2 516 486 

Unspent Conditional Grants and Receipts 

Note 15 

4 637 301 

Current Portion of Provision for Rehabilitation of Land-fill S Note 16 

157 200 


38 030 657 


Current Liabilities are those liabilities of the municipality due and payable in the short-term (less than 12 months). There is no known 
reason as to why the municipality will not be able to meet its obligations. 

Refer to the indicated Notes for more detail 

10, PROPERTY, PLANT AND EQUIPMENT 

The net value of Property, Plant and Equipment was R647 495 249 as at 30 June 2015 (30 June 2014 R659 056 321). 

Refer to Note 7 and Appendices "A, B and D" for more detail. 
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11. INTANGIBLE ASSETS 


The net value of Intangible Assets were R17 159 as at 30 June 2015 (30 June 2014 R31 669). 

Intangible Assets are assets which cannot physically be identified and verified and are in respect of computer software obtained by the 
municipality m order to be able to fulfil its duties as far as service delivery is concerned. 

Refer to Note 8 and Appendix "A** for more detail. 


12. INVESTMENT PROPERTY 

The net value of Investment Properties were RIO? 994 as at 30 June 2015 (30 June 2014 R199 756). 

Investment Property is property held to earn rentals or for capital appreciation or both, rather than for use in the production or supply of 
goods or services or for administrative purposes; or sale in the ordinary course of operations. 

Refer to Note 9 and Appendix "A” for more detail. 

13. HERITAGE ASSETS 

The net value of Heritage Assets were R2 370 000 as at 30 June 2015 (30 June 2014 R2 370 000). 

Heritage Assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic significance and 
are held indefinitely for the benefit of present and future generations. 

Refer to Note 10 and Appendix ^A” for more detail. 

14. CURRENT ASSETS 


Current Assets amounted to R55 039 364 as at 30 June 2015 (30 June 2014 R63 303 076) and is made up as follows 


Inventories 

Note 2 

4 679 022 

Receivables from Exchange Transactions 

Note 3 

16 723 804 

Receivables from Non-exchange Transactions 

Note 4 

7 770 489 

Non-current Assets Held-for-Sale 

Notes 

1 920 922 

Cash and Cash Equivalents 

Notes 

21 599 298 

VAT Receivable 

Note 16 

145 829 


55 039 364 


The decrease in the amount for Current Assets is mainly due to the decrease in Rece vables from exchange transactions. 
Refer to the indicated Notes for more detail. 


15. INTER-GOVERNMENTAL GRANTS 

The municipality is dependent on financial aid from other government spheres to fnance its annual capital programme. Operating 
grants are utilised to finance indigent assistance and provision of free basic services. 

Refer to Note 22. and Appendix "E' for more detail. 


16. EVENTS AFTER THE REPORTING DATE 

Full details of all known events, if any. after the reporting date are disclosed in Note 46. 
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17. EXPRESSION OF APPRECIATION 


We are grateful to the Mayor, members of the Executive Committee, Councillors, Ihe Municipal Manager and Heads of Departments for 
me support extended dunng Ihe iinandal year. A special word of thanks to all staff in the Rnance Department, for without Ihet 
assistant these Annual Rnandal Statements would not have been possible. 



CHIEF FINANCIAL OFFICER 
31 August 2015 
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CAMDEBOO MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015 


ASSETS 

Current Assets 
Inventories 

Receivables from Exchange Transactions 
Receivables from Non-exchange Transactions 
Non-current assets held for sale 
Cash and Cash Equivalents 
Vat Receivable 

Non-Current Assets 
Property, Plant and Equipment 
Intangible Assets 
Investment Property 
Heritage Assets 

Total Assets 

LIABILITIES 

Current Liabilities 

Consumer Deposits 

Cash and Cash Equivalents 

Current Portion of Long-term Liabilities 

Provisions 

Payables from Exchange Transactions 
Payables from Non-exchange Transactions 
Unspent Conditional Grants and Receipts 

VAT Payable 

Provision for Rehabilitation of Land-fill Sites 

Non-Current Liabilities 

Employee Benefit Liabilities 

Provision for Rehabilitation of Land-fill Sites 

Total Liabilities 

Net Assets 


Actual 

Restated 


Note 

2015 

2014 


R 

R 


55 039 364 

63 303 076 

2 

4 879 022 


3 802 215 

3 

18 723 804 


24 766 214 

4 

7 770 489 


3 013 184 

5 

1 920 922 


2 060 922 

6 

21 599 298 


29 660 541 

16 

145 829 


- 


650 070 402 

661 657 746 

7 

647 495 249 


659 056 321 

8 

17159 


31 669 

9 

187 994 


199 756 

10 

2 370 000 


2 370 000 




705 109 766 

724 960 822 


38 030 657 30 314 004 


11 

2 133 554 


1 881 244 

6 

219 770 


1 842 499 

18 

1 400 000 


1 338 006 

12 

2 051 456 


1 781 778 

13 

24 914 890 


6 788 836 

14 

2 516 486 


739 314 

15 

4 637 301 


9 461 624 

16 

- 


4 931 384 

19 

157 200 


1 549 319 


39 628 000 26 835 342 


18 

33 041 000 


22 610 077 

19 

6 587 000 


4 225 265 


77 658 657 57 149 346 


627 451 109 667 789 252 


NET ASSETS 627 451 110 667 789 252 

Accumulated Surplus 20 F 627 451 110 | 667 789 252 


Total Net Assets 


627 451 110 


667 789 252 




CAMDEBOO MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2015 




Actual 

Restated 

REVENUE 

Revenue from Non-exchange Transactions 

Note 

2015 

R 

2014 

R 

Property Rates 

21 

20 103 133 

17 102 745 

Fines 


315 094 

438 392 

Licences and Permits 


1 869 371 

2 068 243 

Government Grants and Subsidies Received 

22 

73 400 268 

58 352 217 

Donations Received 


1 474 124 

5 535 480 

Revenue from Exchange Transactions 

Service Charges 

23 

103 042 400 

95 195 694 

Rental of Facilities and Equipment 

24 

580 601 

619 081 

Interest Earned - External Investments 

25 

2 299 305 

2 578 140 

Interest Earned - Outstanding Debtors 

25 

4 658 806 

3 928 358 

Other Revenue 

26 

1 779 270 

1 524 631 

Fair value adjustment on property 


- 

586 500 

Gains on Disposal of Property, Plant and Equipment 


519 175 


Total Revenue 


210 041 547 

187 929 480 

EXPENDITURE 

Employee Related Costs 

27 

77 838 620 

55 362 332 

Remuneration of Councillors 

28 

4 085 624 

3 504 936 

Depreciation and Amortisation 

29 

40 971 508 

39 486 158 

Impairment Losses 

30 

19 525 918 

8 433 204 

Repairs and Maintenance 


12 437 341 

10 126 540 

Bulk Purchases 

31 

47 654 228 

43 697 064 

Contracted Services 

32 

2 991 588 

1 712 391 

Grants and Subsidies Paid 

33 

23 000 

18 000 

General Expenses 

34 

44 851 860 

41 876 028 

Loss on Disposal of Property, Plant and Equipment 


- 

146 345 

Total Expenditure 


250 379 687 

204 362 998 

SURPLUS / (DEFICIT) FOR THE YEAR 

Refer to Statement of Comparision of Budget and Actual 
amounts for explanation of budget variances 

- 

(40 338 140) 

(16 433 517) 
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CAMDEBOO MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2015 


Description 

Accumulated Surplus / (Deficit) Account 

Total for 
Accumulated 
Surplus/(Def)clt) 
Account 

Total 

Capital 

Replacement 

Reserve 

Self 

Insurance 

Reserve 

Accumulated 
Surplus / 
(Deficit) 


R 

R 

R 

R 

R 

2014 






Balance at 30 June 2013 

5000 000 

5 700 369 

670 509 199 

681 209 568 

681 209 568 

Prior year error (Note 35) 



4 622 637 

4 622 637 

4 622637 

Prior year error (Note 36) 



(1 617 967) 

(1 617 967) 

(1 617 967) 

Restated Balance 

5 000 000 

5 700 369 

673 513 869 

684 214 238 

684 214 238 

Surplus for the year 


8 530 

(10 562 586) 

(10 554 056} 

(10 554 056) 

Error/Changes 



(5 870 929) 

(5 670 929) 

(5 870 929) 

Insurance claims processed 


(199 167) 

199 167 

. 

. 

Balance at 30 June 2014 

5 000 000 

5 509 732 

657 279 520 

667 789 252 

667769 252 

2015 






Restated Balance 

5 000 000 

5 509 732 

657 279 520 

667 789 252 

667 769 252 

Surplus for the year 


- 

(40 338 140) 

(40 338 140) 

(40 338 140) 

Insurance claims processed 


27 752 

(27 752) 

- 

. 

Balance at 30 June 2015 

5 000 000 

5 537484 

616 913 628 

627 451 112 

627 451 112 





14 


CAMDEBOO MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 



Note 

Actual 

2015 

2014 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from Ratepayes and other 


R 

204 006 335 

R 

188 308 974 

Payments to suppliers and employees 


(190 390 387) 

(170 235 458) 

Cash generated from operations 

37 

13 615 948 

18 073 517 

Interest received 

25 

6 958 111 

6 506 498 

NET CASH FLOWS FROM OPERATING ACTIVITIES 


20 574 059 

24 580 015 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 


(28 239 984) 

(37 258 034) 

Purchase of Intangible Assets 

8 

- 

(1 995) 

Proceeds on Disposal of Property, Plant and Equipment 


975 100 

30 099 

NET CASH FLOWS FROM INVESTING ACTIVITIES 


(27 264 884) 

(37 229 930) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Increase in consumer deposits 

11 

252 310 

253 924 

NET CASH FLOWS FROM FINANCING ACTIVITIES 


252 310 

253 924 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENT 

6 ~ 

(6 438 514) 

(12 395 991) 

Cash and Cash Equivalents at Beginning of Period 

r 

27 818 042 1 

40 214 033 

Cash and Cash Equivalents at End of Period 

L 

21 379 528 | 

27 818 042 


IS 





CAMDEBOO MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2015 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


1. BASIS OF PRESENTATION 

The Annual Financial Statements have been prepared on an accrual basis of accounting and are in accordance with the historical 
cost convention, except where indicated olhenwise. 

The financial statements have been prepared in accordance with the effective Standards of Generally Recognised Accounting 
Practices (GRAP) listed below including any interpretations, guidelines and directives issued by the Accounting Standards Board and 
the Municipal Finance Management Act, 2003 (Act No, 56 of 2003). 

1* 1 CHANGES IN ACCOUNTING POLICY AND COMPARABILITY 

Accounting Policies have been consistently applied, except where otherwise indicated below: 

For the years ended 30 June 2014 and 30 June 2015 the municipality has adopted the accounting framework as set out in point 1 
above. The details of any resulting changes in accounting policy and comparative restatements are set out below. 

The municipality changes an accounting policy only if the following instances; 

(a) is required by a Standard of GRAP; or 

(b) results in the financial statements providing reliable and more relevant information about the effects of transactions, other events 
or conditions on the entit/s financial position, financial performance or cash flow. 

1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS 

In the application of the municipality's accounting policies, which are described below, management is required to make judgements, 
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual 
results may differ from these estimates. 

These estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if 
the revision affects both current and future periods. 

The following are the critical judgements, apart from those involving estimations, that the management have made in the process of 
applying the municipality's Accounting Policies and that have the most significant effect on the amounts recognised in Annual 
Financial Statements: 

1* 2. 1 Revenue Recognition 

Accounting Policy on Revenue from Exchange Transactions and Accounting Policy on Revenue from A/on-exchange Transactions 
describes the conditions under which revenue will be recorded by the management of the municipality. 

In making their judgement, the management considered the detailed criteria for the recognition of revenue as set out in GRAP 9; 
Revenue from Exchange Transactions and GRAP 23: Revenue from Non-Exchange Transactions is concerned (see Basis of 
Preparation above). In particular, whether the municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services is rendered, whether the service has been rendered. Also of importance is the 
estimation process involved in initially measuring revenue at the fair value thereof. The management of the municipality is satisfied 
that recognition of the revenue in the current year is appropriate. At the time of Initial recognition It is inappropriate to assume that the 
collectability of amounts owing by individual recipients of goods or services will not occur, because the entity has an obligation to 
collect all revenue. 

1 2. 2 Financiai assets and iiabiiities 

The classification of financial assets and liabilities, into categories, is based on judgement by management. Accounting Policy on 
Financial Assets Classification and Accounting Policy on Financial Liabilities C/ass/frcafron describe the factors and criteria 
considered by the management of the municipality in the classification of financial assets and liabilities. 

In making the above-mentioned judgement, management considered the definition and recognition criteria for the classification of 
financial instruments as set out in GRAP 1 04: Financial Instruments. 

1 2. 3 Impairment of Financial Assets 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


Accounting Policy on Impairment of Financial Assets describes the process followed to determine the value by which financial assets 
should be impaired. In making the estimation of the impairment, the management of the municipality considered the detailed criteria 
of impairment of financial assets as set out in GRAP 104: Financial Instruments, and used its judgement to select a variety of 
methods and make assumptions that are mainly based on market conditions existing at the end of the reporting period. The 
management of the municipality is satisfied that the impairment of financial assets recorded during the year is appropriate. 


The calculation in respect of the impairment of debtors is based on an assessment of the extent to which debtors have defaulted on 
payments already due, and an assessment of their ability to make payments based on their creditworthiness. 

This was performed per service-identifiable categories across all classes of debtors. 

1. 2. 4 Useful lives of Property, Plant and Equipment Intangible assets and Investment property 

The municipality depreciates/amortises its property, plant and equipment, investment property and intangible assets over the 
estimated useful lives of the assets, taking into account the residual values of the assets at the end of their useful lives, which is 
determined when the assets are available for use. The useful lives of assets are based on management's estimation. Management 
considered the impact of technology, availability of capital funding, service requirements and required return on assets in order to 
determine the optimum useful life expectation, where appropriate. The estimation of residual values of assets is based on 
management's judgement as to whether the assets will be sold or used to the end of their useful lives, and in what condition they wilt 
be at that time, 

t , 2. 5 Impairment: Write down of Property, Plant and Equipment and Inventories 

Accounting Policy on PPE - Impairment of assets and Accounting Policy on Intangible assets - Subsequent Measurement. 
Amortisation and Impairment and Accounting Policy on Inventory - Subsequent measurement describes the conditions under which 
non-financial assets are tested for potential impairment losses by the management of the municipality. Significant estimates and 
judgements are made relating to PPE impairment testing. Intangible assets impairment testing and write down of Inventories to the 
lowest of Cost and Net Realisable Values (NRV). 

In making the above-mentioned estimates and judgement, management considered the subsequent measurement criteria and 
indicators of potential impairment losses as set out in GRAP 21: Impairment of Non-Cash generating Assets and GRAP 26: 
Impairment of Cash generating Assets. In particular, the calculation of the recoverable service amount for PPE and intangible assets 
and the NRV for inventories involves significant judgement by management. During the year no impairments were made to PPE, 
intangible assets or inventory, 

f. 2. 6 Water Inventory 

The estimation of the water stock in the reservoirs is based on the measurement of water after the depth of water in the reservoirs 
have been determined, which is then converted into volumes based on the total capacity of the reservoir. 

1 2. 7 Defined Benefit Plan Uabilitles 

The municipality obtains actuarial valuations of its defined benefit plan liabilities. The defined benefit obligations of the municipality 
that were identified are Post-retirement Health Benefit Obligations and Long-service Awards, The estimated liabilities are recorded in 
accordance with the requirements of GRAP 25. Details of the liabilities and the key assumptions made by the actuaries In estimating 
the liabilities are provided in the notes to the Annual Financial Statements, 

1. 2. 8 Provisions and contingent liabilities 

The Municipality has an obligation to rehabilitate its landfill sites in terms of its license stipulations. Provision is made for this 
obligation based on the net present value of cost 

The uncertainties and assumptions attached to this provision are listed as follows: 

The landfill closure designs are based on current day legislation (Minimum Requirements for Waste Disposal by Landfill, Second 
Edition 1998) and current permits. Should the Minister require for the sites to be relicensed or brought in line with new legislation, the 
closure requirements may be affected which may in turn affect the costing analysis. 

It is assumed that clean sand and clay is available locally (nearby/alongside/within) to the site and no importation (long-distance 
haulage) of materials is required. Material on or dose to site is sufficient for closure. 

It is assumed that the general public have not requested a specific final shape or enduse for the landfill sites. 


ra 



CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


1, 2. 5 Provisions and contingent UabUitles (Continued) 

The estimate does not take into account post closure monitoring or maintenance costs as this is an item for the Municipaiity's OPEX 
budget. 

It is assumed that there are no special influences that may affect the cap design. 

It is assumed that existing ground water monitoring boreholes are in working order. 

It is noted that no building infrastructure is required as part of the closure. 

A construction period of 3.5, 4 and 6 months for the Nieu-Bethesda, Aberdeen and Graaff-Reinet sites respectively has been 
assumed. These construction periods are educated assumptions and are based on previous and current projects of a similar size. 


1- 2. 9 Budget information 

Deviations between budget and actual amounts are regarded as material differences when a 10% deviation exists. All material 
differences are explained in the notes to the annual financial statements, 

1. 3 PRESENTATION CURRENCY 

The Annual Financml Statements are presented in South Afrk:an Rand, rounded off to the nearest Rand, which is the municipality’s 
functional currency. 

1. 4 GOING CONCERN ASSUMPTION 

The Annual Financial Statements have been prepared on the assumption that the municipality will continue to operate as a going 
concern for atleastthe next 12 months. 

1. 5 OFFSETTING 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard of 
GRAP. 

1. 6 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early adopted by the municipality; 

GRAP 16 Segment Reporting - issued February 201 1 
GRAP 20 Related Party Disclosures - issued June 201 1 
GRAP 32 Service Concession Arrangement: Grantor 

GRAP 105 Transfers between entities under common control - issued November 2010 
GRAP 106 Transfers between entities not under common control - issued November 2010 
GRAP 107 Mergers - issued November 2010 
GRAP 108 Statutory Receivables 

All listed standards as listed above will only be effective when a date is announced by the Minister of Finance. 

Where a standard of GRAP is approved as effective, it replaces the equivalent statement of International Public Sector Accounting 
Standards Board, International Financial Reporting Standards or Generally Accepted Accounting Principles. Where a standard of 
GRAP has been issued, but is not yet effective, the municipality may elect to apply the principles established in that standard in 
developing an appropriate accounting policy dealing with a particular section or event before applying paragraph 12 of the Standard 
of GRAP on Accounting Policies, Changes in Accounting Estimates and Errors. 

Management has considered all of the above-mentioned GRAP standards issued but not yet effective and anticipates that the 
adoption of these standards will not have a significant impact on the financial position, financial performance or cash flows of the 
municipality. 

GRAP 18 - Segment Reporting 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


Segments are identified by the way in which information is reported to management, both for purposes of assessing performance and 
making decisions about how future resources will be allocated to the various activities undertaken by the municipality. The major 
classifications of activities identified in budget documentation will usually reflect the segments for which an entity reports information 
to management. Segment information is either presented based on service or geographical segments. Service segments relate to a 
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in line with 
the municipality's overall mission. Geographical segments relate to specific outputs generated, or particular objectives achieved, by 
an entity within a particular region. 

Requires additional disclosures on the various segments of the business in a manner that is consistent with the information reported 
internally to management of the entity. The precise impact of this on the financial statements of the Municipality is still being assessed 
but it is expected that this will only result in additional disclosures without affecting the underlying accounting. This standard does not 
yet have an effective date. 

GRAP 20 - Related party disclosures 

The effective date of the standard has not been determined yet The standard of GRAP on related parties will replace the IPSAS 20 
standard on related party disclosure currently used. No significant impact on the financial statements of the Municipality is expected. 


GRAP 32 - Service Concession Arrangement; Grantor 

The standard prescribes the accounting treatment for service concession arrangements by the grantor, a public sector entity, 

GRAP 105 - Transfer of Function Between Entities Under common Control 

This standard provides the accounting treatment for transfers of functions between entities under common control. However the 
impact on the Municipality's financial statements is not expected to be significant due to the fact that the Municipality rarely enters into 
such transactions. The standard is only expected to have an impact on the Municipality in respect of any future transfers of functions. 
This standard does not yet have an effective date, 

GRAP 106 - Transfer of Function Between Entities Not Under common Control 

This standard deals with other transfers of functions (i.e. between entities not under common control) and requires the entity to 
measure transferred assets and liabilities at fair value. It is unlikely that the Municipality will enter into any such transactions in the 
near future. This standard does not yet have an effective date. 

GRAP 107 -Mergers 

This standard deals with requirements for accounting for a merger between two or more entities, and is unlikely to have an impact on 
the financial statements of the Municipality in the foreseeable future. This standard does not yet have an effective date. 


GRAP 106 - Statutory Receivables 

This standard prescribes the accounting requirements for the recognition, measurement, presentation and disclosure of statutory 
receivables. 

2. ACCUMULATED SURPLUS 

Included in the accumulated surplus of the municipality, are the following reserves that are maintained in terms of specific 
requirements; 

2. 1 Housing development fund/Housing operating account 

Sections 15(5) and 16 of the Housing Act, (Act No, 107 of 1997), which came into operation on 1 April 1998, required that the Entity 
maintain a separate housing operating account. This legislated separate operating account is known as the Housing Development 
Fund. 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from national and 
provincial government used to finance housing selling schemes undertaken by the Municipality were extinguished on 1 April 1998 
and transferred to a Housing Development Fund. Housing selling schemes, both complete and in progress as at 1 April 1998. were 
also transferred to the Housing Development Fund. In terms of the Housing Act all proceeds from housing developments, which 
include rental income and sales of houses, must be paid into the Housing Development Fund. Monies standing to the credit of the 
Housing Development Fund can be used only to finance housing developments within the municipal area subject to the approval of 
the Provincial MEC responsible for housing. 

The following provisions are set for the creation and utilisation of the Housing Development Fund 

• The Housing Development Fund is cash-backed, and invested in accordance with the investment policy of the Entity. 

• The proceeds In this fund are utilised for housing development in accordance with the National Housing Policy^ and also for housing 
development projects approved by the MEC for Human Settlements, 

• Any contributions to or from the fund are shown as transfers in the Statement of Changes in Net Assets. 

2, 2 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non-dlstributable reserve. The revaluation surplus is 
realised as revalue buildings are depreciated, through a transfer from the revaluation reserve to the accumulated surplus/ (deficit). On 
disposal, the net revaluation surplus 1$ transferred to the accumulated surplus/ (deficit) while gains or losses on disposal, based on 
revalue amounts, are credited or charged to the Statement of Financial Performance, 

2. 3 Other Reserves 

The Entity creates and maintains reserves in terms of specific requirements. 

2. 3. 1 Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other property, plant and equipment from internal sources, amounts are 

transferred from the accumulated surplus to the CRR in terms of delegated powers. 

The following provisions are set for the creation and utilisation of the CRR: 

« The cash funds that back up the CRR are invested until utilised. The cash may only be invested in accordance with the investment 
policy of the Entity. 

• The CRR may only be utilised for the purpose of purchasing items of property, plant and equipment, and may not be used for the 
maintenance of these items. 

• Whenever an asset is purchased out of the CRR, an amount equal to the cost price of the asset is transferred from the CRR, and 
the accumulated surplus is credited by a corresponding amount. 

• If a profit is made on the sale of assets other than land, the profit on these assets is reflected in the Statement of Financial 
Performance, and is then transferred via the Statement of Changes in Net Assets to the CRR, provided that it is cash backed. Profit 
on the sale of land is not transferred to the CRR, as it is regarded as revenue. 

2. 3. 2 Capitalisation Reserve 

On the implementation of GRAP, the balance of certain funds, created in terms of the various Provincial Ordinances applicable at the 
time, that had historically been utilised for the acquisition of items of property, plant and equipment, were transferred to a 
Capitalisation Reserve rather than the accumulated surplus/deficit, as in prior years, in terms of a directive (Circular No. 18) issued by 
National Treasury. The purpose of this Reserve is to promote consumer equity by ensuring that the future depreciation charge that will 
be incurred over the useful lives of these items of property, plant and equipment is offset by transfers from this reserve to the 
accumulated surplus/deficit. The balance on the Capitalisation Reserve equals the carrying value of the items of property, plant and 
equipment financed from the former legislated funds. When items of property, plant and equipment are depreciated, a transfer is 
made from the Capitalisation Reserve to the accumulated surplus/deficit. When an item of property, plant and equipment is disposed, 
the balance in the Capitalisation Reserve relating to such item is transferred to the accumulated surplus/deficit. 


2. 3. 3 Insurance reserve 



CAMDEBOO MUNiCiPALtTY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


A general insurance reserve has been established, and subject to reinsurance where deemed necessary, it covers claims that may 
occur which are not covered by the insurance contracts in place with the external service providers. Premiums are charged to the 
respective services, taking Into account claims history and replacement value of the insured assets. Reinsurance premiums paid to 
external reinsurers are regarded as an expense, and are shown as such in the Statement of Financial Performance. The net surplus 
or deficit on the insurance operating account is transferred to or from the insurance reserve via the Statement of Changes in Net 
Assets, The balance of the self-insurance reserve is invested in short-term cash investments. Interest earned on the insurance 
reserve is recorded as interest earned in the Statement of Financial Performance, and is transferred to the insurance reserve via the 
Statement of Changes in Net Assets as a contribution. 

3* PROPERTY. PLANT AND EQUIPMENT 

3. 1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production 
or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one 
year. 

The cost of an item of property, plant and equipment is recognised as an asset if, and only if it is probable that future economic 
benefits or service potential associated with the item will flow to the municipality, and if the cost or fair value of the item can be 
measured reliably. 

Property, plant and equipment are initially recognised at cost on its acquisition date or in the case of assets acquired by grant or 
donation, deemed cost, being the fair value of the asset on initial recognition. The cost of an item of property, plant and equipment is 
the purchase price and other costs attributable to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also 
includes the necessary costs of dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an Item of property, plan and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e, a non-exchange transaction), the cost is deemed 
to be equal to the fair value of that asset on the date acquired. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary assets or monetary assets, or a 
combination of monetary and non-monetary assets is measured at the fair value of the asset given up, unless the fair value of the 
asset received is more clearly evident, if the acquired item could not be measured at its fair value, its cost is measured at the carrying 
amount of the asset given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use them during 
more than one period. Similarly, if the major spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

3. 2 Subsequent Measurement 

Subsequent expenditure relating to property, plant and equipment is capitalised if it is probable that future economic benefits or 
potential service delivery associated with the subsequent expenditure will flow to the entity and the cost or fair value of the 
subsequent expenditure can be reliably measured. Subsequent expenditure incurred on an asset is only capitalised when it increases 
the capacity or future economic benefits associated with the asset. Where the municipality replaces parts of an asset, it derecognises 
the part of the asset being replaced and capitalises the new component 

Subsequently all property plant and equipment, excluding land, are measured at cost, less accumulated depreciation and 
accumulated Impairment losses. 

Subsequent to initial recognition, land and buildings are carried at cost less accumulated depreciation and impairment losses. 

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up is included in surplus 
or deficit when the compensation becomes receivable. 

3. 3 Depreciation 
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Depreciation on assets other than land is calculated on cost, using the straight-line method, to allocate their cost to their residual 
values over the estimated useful lives of the assets. The depreciation method used reflects the pattern in which the asset's future 
economic benefits or service potential are expected to be consumed by the municipality. Each part of an item of property, plant and 
equipment with a cost that is significant in relation to the total cost of the item shall be depreciated separately. The depreciation rates 
are based on the following estimated useful lives. 

Depreciation only commences when the asset is available for use, unless stated otherwise. 


Infrastructure 

Years 

Roads and Paving 

50 

Electricity 

20-30 

Water 

15-20 

Sewerage 

15-20 

Landfill Sites 

30 

Community 

Recreational Facilities 

20-50 

Security 

5 


Buildings 

Years 

30-100 

Other 

Specialist Vehicles 

10 

Other Vehicles 

5 

Office Equipment 

3-7 

Furniture and Fittings 

7-10 

Watercraft 

15 

Bins and Containers 

5 

Specialised Plant and Equipmen 

10-15 

Other Plant and Equipment 

2-5 


The assets' residual values, estimated useful lives and depreciation method are reviewed annually, and adjusted prospectively if 
appropriate, at each reporting date. 

3. 4 Incomplete Construction Work 

Incomplete construction work is stated at historical cost Depreciation only commences when the asset is available for use. 

3. 5 Finance Leases 

Assets capitalised under finance leases are depreciated over their expected useful lives on the same basis as PPE controlled by the 
entity or where shorter, the term of the relevant lease if there is no reasonable certainty that the municipality will obtain ownership by 
the end of the lease term. 

3. 6 Land & Buildings 

Undeveloped Land Is not depreciated as it is deemed to have an indefinite useful life, buildings and other structures situated on 
developed land are depreciated less their residual value over their useful life. 

3. 7 Infrastructure Assets 

Infrastructure Assets are any assets that are part of a network of similar assets. Infrastructure assets are shown at cost less 
accumulated depreciation and accumulated impairment. Infrastructure assets are treated similarly to all other assets of the 
municipality in terms of the asset management policy. 

3. 8 Housing Development Fund Assets 

The Housing Development Fund contains letting schemes that is included in Councirs Property Plant and Equipment. All surpluses 
generated from the letting schemes are transferred to the Housing Development Fund. 

3. 9 Derecognition of property, plant and equipment 

The carrying amount of an item of property, plant and equipment is derecognised on disposal, or when no future economic benefits or 
service potential are expected from its use or disposal. 

The gain or loss arising from the D£ recognition of an item of property, plant and equipment is included in surplus or deficit when the 
item is derecognised. Gains are not classified as revenue. 
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Gains or losses are calculated as the difference between the carrying value of assets (cost less accumulated depreciation and 
accumulated impairment losses) and the disposal proceeds is included in the Statement of Financial Performance as a gain or loss 
on disposal of property, plant and equipment. 

The estimated useful lives and depreciation methods have been reviewed for the year ended 30 June 2012 (and applied 
retrospectively where practicable), and any changes therein have been implemented in accordance with the requirements of GRAP 
17, GRAP 3. 

4. INTANGIBLE ASSETS 

Intangible assets are initially recognised at cost. The cost of an intangible asset is the purchase price and other costs attributable to 
bring the intangible asset to the location and condition necessary for it to be capable of operating in the manner intended by the 
municipality, or where an intangible asset is acquired at no cost, or for a nominal cost, the cost shall be its fair value as at the date of 
acquisition. Trade discounts and rebates are deducted in arriving at the cost Intangible assets acquired separately or internally 
generated are reported at cost less accumulated amortisation and accumulated impairment losses. The cost of an intangible asset 
acquired in exchange for a non-monetary assets or monetary assets, or a combination of monetary and non>monetary assets is 
measured at the fair value of the asset given up, unless the fair value of the asset received is more clearly evident. If the acquired 
item could not be measured at its fair value, its cost is measured at the carrying amount of the asset given up. If the acquired item's 
fair value was not determinable, it’s deemed cost is the carrying amount of the assess) given up. 


4. 1 Initial Recognition 

Identifiable non-monetary assets without physical substance are classified and recognised as intangible assets. The municipality 
recognises an intangible asset in its Statement of Financial Position only when it is probable that the expected future economic 
benefits or service potential that are attributable to the asset will flow to the municipality and the cost or fair value of the asset can be 
measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research expenditure is 
recognised as an expense as incurred. Costs incurred on development projects (relating to the design and testing of new or improved 
products) are recognised as intangible assets when the following criteria are fulfilled 
- it is technically feasible to complete the intangible asset so that h will be available for use; 

• management intends to complete the intangible asset and use or sell it; 

• there is an ability to use or sell the intangible asset; 

• it can be demonstrated how the intangible asset will generate probable future economic benefits; 

• adequate technical, financial and other resources to complete the development and to use or sell the intangible asset are 
available; and 

• the expenditure attributable to the intangible asset during its development can be reliably measured. 

Other development expenditures that do not meet these criteria are recognised as an expense as incurred. Development costs 
previously recognised as an expense are not recognised as an asset in a subsequent period. Capitalised development costs are 
recorded as intangible assets and amortised from the point at which the asset is ready for use on a strarghMine basis over its useful 
life, not exceeding five years. Development assets are tested for impairment annually. 

4. 2 Subsequent Measurement, Amortisation and Impairment 

After initial recognition, an intangible asset is carried at its cost less any accumulated amortisation and any accumulated impairment 
losses. 

Expenditure on an intangible item that was initially recognised as an expense shall not be recognised as part of the cost of an 
intangible asset at a later date. 

In terms of GRAP 31, intangible assets are distinguished between internally generated intangible assets and other intangible assets. 
It is further distinguished between indefinite or finite useful lives. Amortisation is charged on a straight-line basis over the intangible 
assets' useful lives (when the intangible asset is available for use), which are estimated to be between 3 to 5 years, the residual value 
of assets with finite useful lives is zero, unless an active market exists. Where intangible assets are deemed to have an indefinite 
useful life, such intangible assets are not amortised, however such intangible assets are subject to an annual impairment test. The 
useful lives per category of intangible assets are detailed below: 

Intangible asset Years 

Software 3 
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Website 5 

Intangible assets are annually tested for impairment including intangible assets not yet available for use. Where items of intangible 
assets have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period 
that the impairment is identified except where the impairment reverses a previous revaluation. The impairment loss is the difference 
between the carrying amount and the recoverable amount 

The estimated useful life, residual values and amortisation method are reviewed annually at the end of the financial year. Any 
adjustments arising from the annual review are applied prospectively as a change in accounting estimate in the Statement of 
Financial Performance, 

4* 3 Derecognition 

Intangible assets are derecognised when the asset is disposed of or when there are no further economic benefits or service potential 
expected from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is determined as the 
difference between the net disposals proceeds and the carrying value and is recognised in the Statement of Financial Performance. 


5. Heritage Assets 

An heritage asset is defined as an asset that has a cultural, environmental, historical, natural, scientific, technological or artistic 
significance, and is held and preserved indefinitely for the benefit of present and future generations. 

Heritage assets, which are culturally significant resources and which are shown at cost, are not depredated owing to uncertainty 
regarding their estimated useful lives. The Municipality assess at each reporting date if there is an indication of impairment. 


Subsequent to measurement, heritage assets are carried at cost less impairment losses. 

The Municipality has eleded to make use of the transitional provisions as set out in Diredive 3, which states that entities are not 
required to measure heritage assets for reporting periods beginning on or after a date within three years following the date of initial 
adoption of the Standard of GRAP on Heritage Assets. Disclosure of the assets for which no cost or value is available as at the 
balance sheet date is disclosed in the notes to the financial statements. 

The following judgements were made In the assessment of whether assets should be dassified as heritage assets: 

Management consulted widely to ensure completeness of the list of heritage assets. Through this process. Management 
considered the cultural, environmental, historical, natural, scientific, technological or artistic significance of list of assets collated 
- and the preservation of such assets for future generations for classification as heritage assets. In Management's view the 
following items did not meet the definition of heritage assets; four mayoral chains, the Robert Sobukwe grave site, the canon in 
front of the grave site and several paintings and photos. 

Despite the fact that the Graaff- Reinet Town Hall and the Robert Sobukwe are classified as Historical Buildings as evidenced by 
■ the heritage site plaque affixed to the front door. Management has classified these buildings as Property, Plant and Equipment 
because the Municipality uses a signifidant portion of these buildings for administrative purposes. 

The Fonteinbos Nature Reserve has been classified as Property, Plant and Equipment because It forms part of commonage 
* land. 

All Heritage Assets have been recognised and measured at cost bar the collection of rare books and manuscripts. The 
Municipality initial accounting for heritage assets is incomplete because the value for the collection of rare books and 
manuscripts is not known. Management anticipates that the full measurement will be achieved by the end of the next financial 
year, 30 June 2015 within in the measurement period. 

5. 1 Initial Recognition 

The cost of an item of heritage assets is recognised as an asset if, and only If it is probable that future economic benefits or service 
potential associated with the item will flow to the municipality, and if the cost or fair value of the item can be measured reliably. 


When assets that might be regarded as heritage assets but which, on initial recognition, do not meet the recognition criteria of a 
heritage asset because they cannot be reliably measured, the Muntdpality discloses relevant and useful information about such 
assets in the notes to the financial statements. 
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Heritage assets are initially recognised at cost on its acquisition date or in the case of assets acquired by grant or donation, deemed 
cost, being the fair value of the asset on initial recognition. The cost of an item of heritage assets Is the purchase price and other 
costs attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner intended by 
the municipality. Trade discounts and rebates are deducted in arriving at the cost The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e, a non-exchange transaction), the cost is deemed 
to be equal to the fair value of that asset on the date acquired. 

The cost of an item of heritage assets acquired in exchange for a non-mo netary assets or monetary assets, or a combination of 
monetary and non-monetary assets is measured at the fair value of the asset given up, unless the fair value of the asset received is 
more clearly evident. If the acquired item could not be measured at its fair value, its cost is measured at the carrying amount of the 
asset given up. 

The table below reflects the classes of heritage assets: 

Heritage Sites 

Victoria hall cutlery and crockery 

Collections of rare books or manuscripts 

Monuments, memorials & statues 

Buildings of cuKural significance 

Museums 

Other Assets 


T ransitional Provisions 

The Municipality has elected to make use of the transitional provisions as set out in Directive 3, which states that entities are not 
required to measure heritage assets for reporting periods beginning on or after a date within three years following the date of initial 
adoption of the Standard of GRAP on Heritage Assets. 

5. 2 Subsequent Measurement 

Subsequent expenditure relating to heritage assets is capitalised if it is probable that future economic benefits or potential service 
delivery associated with the subsequent expenditure will flow to the entity and the cost or fair value of the subsequent expenditure can 
be reliably measured. Subsequent expenditure incurred on an asset is only capitalised when it increases the capacity or future 
economic benefits associated with the asset. Where the municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. 

Subsequently all heritage assets are measured at cost, less accumulated impairment losses. Heritage assets are not depreciated. 


5. 3 Derecognition of Heritage assets 

The carrying amount of an item of heritage assets is derecognised on disposal, or when no future economic benefits or service 
potential are expected from its use or disposal. 

The gain or loss arising from the derecognition of an item of heritage assets is included in surplus or deficit when the item is 
derecognised. 

Gains or losses are calculated as the difference between the carrying value of assets (cost less accumulated impairment losses) and 
the disposal proceeds is included in the Statement of Financial Performance as a gain or loss on disposal of heritage assets. 


6. INVESTMENT PROPERTY 
6. 1 Initial Recognition 

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a finance lease) 
held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the production or supply of 
goods or services, or the sale of an asset in the ordinary course of operations. 

Investment property is recognized as an asset where, and only where: 
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• It is probable that the future economic benefits or service potential that are associated with the investment property will flow to 
the entity; and 

- The cost or fair value of the investment property can be measured reliably. 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the definition of 
investment property. However, where an investment property was acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair value as at the date of acquisition. 

Based on management's judgement, the foilowing criteria have been applied to distinguish investment properties from owner 
occupied property or property held for resale; 

• All properties held to earn market-related rentals or for capital appreciation or both and that are not used for administrative 
purposes and that will not be sold within the next 12 months are classified as Investment Properties; 

• Land held for a currently undetermined future use. (If the Municipality has not detennined that it will use the land as owner- 
occupied property or for short-term sale in the ordinary course of business, the land is regarded as held for capital appreciation); 
and 

• A building that is vacant but is held to be leased out under one or more operating leases on a commercial basis to external 
parties. 

The following assets do not fall in the ambit of Investment Property and shall be classified as Property, Plant and Equipment. 
Inventory or Non-Current Assets Held for Sale, as appropriate 

• Property intended for sale in the ordinary course of operations or in the process of construction or development for such sale; 

- Property being constructed or developed on behalf of third parties, 

• Owner-occupied property, including (among other things) property held for future use as owner-occupied property, property held 
for future development and subsequent use as owner-occupied property, property occupied by employees such as housing for 
personnel (whether or not the employees pay rent at market rates) and owner-occupied property awaiting disposal; 

• Property that is being constructed or developed for future use as investment property; 

• Property that is leased to another entity under a finance lease, 

■ Property held to provide a social service and which also generates cash inflows, e.g. property rented out below market rental to 
sporting bodies, schools, low income families, etc.; and 

■ Property held for strategic purposes or service delivery. 

6, 2 Subsequent Measurement 

6« 2* 1 Subsequent Measurement • Cost Model 

Investment property is measured using the cost model. Investment Property is stated at cost less accumulated depreciation and 
accumulated impairment losses. Depreciation is calculated on cost, using the straight-line method over the useful life of the property,, 
which is estimated at 20 - 30 years. Components of assets that are significant in relation to the whole asset and that have different 
useful lives are depreciated separately. The residual value of the investment properties been assumed to be zero. 

The gain or loss arising on the disposal of an investment property is determined as the difference between the sales proceeds and 
the carrying value and is recognised in the Statement of Financial Performance. 

6. 3 Derecognition 

An investment properly shall be derecognised (eliminated from the statement of financial position) on disposal or when the 
investment property is permanently withdrawn from use and no future economic benefits or service potential are expected from its 

7. IMPAIRMENT OF ASSETS 

The entity classifies all assets held with the primary objective of generating a commercial return as cash-generating assets. All other 
assets are classified as non-cash-generating assets. 

7. f . Impairment of Cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable amount of the individual asset. 
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If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset If it is not 
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the 
asset belongs is determined. 

The best evidence of fair value less cost to sell is the price in a binding sale agreement in an arms length transaction, adjusted for the 
incremental cost that would be directly attributable to the disposal of the asset”. 

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use. 


If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable 
amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus 
or deficit. 

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying amount of 
the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit as follows; 

• to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit, 

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in pnor periods for 
assets may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in 
surplus or deficit 

7. 2. impairment of Non*Cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such 
indication exists, the municipality estimates the remaining service potential amount of the asset. 

If there is any indication that an asset may be impaired, the remaining service potential amount is estimated for the individual asset. If 
it is not possible to estimate the remaining service potential amount of the individual asset, the remaining service potential amount of 
the cash-generating unit to which the asset belongs is determined. 

The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated replacement 
cost of the asset. The replacement cost of an asset is the cost to replace the asset's gross service potential. This cost is depreciated 
to reflect the asset in its used condition. An asset may be replaced either through reproduction (replication) of the existing asset or 
through replacement of its gross service potential. The depreciated replacement cost is measured as the reproduction or replacement 
cost of the asset, whichever is lower, less accumulated depreciation calculated on the basis of such cost, to reflect the already 
consumed or expired service potential of the asset. 

The replacement cost and reproduction cost of an asset is determined on an "optimised” basis. The rationale is that the municipality 
would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an overdesigned or 
overcapacity asset. Overdesigned assets contain features which are unnecessary for the goods or services the asset provides. 
Overcapacity assets are assets that have a greater capacity than is necessary to meet the demand for goods or services the asset 
provides. The determination of the replacement cost or reproduction cost of an asset on an optimised basis thus reflects the service 
potential required of the asset 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus 
or deficit. Any impairment loss of a revalue asset is treated as a revaluation decrease. 

An impairment loss is recognised for non cash-generating units if the recoverable service amount of the unit is less than the carrying 
amount of the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit to the assets of the unit, 
pro rata on the basis of the carrying amount of each asset in the unit. 

A municipality assesses at each reporting date whether there is any indication that an Impairment loss recognised in prior periods for 
assets may no longer exist or may have decreased. If any such indication exists, the recoverable service amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods. 
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A reversal of an rmpairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in 
surplus or deficit. Any reversal of an impairment loss of a revalue asset is treated as a revaluation increase. 

8, NON-CURRENT ASSETS HELD-FOR-SALE 

6. 1 Initial Recognition 

Non-current Assets and Disposai Groups are classified as held-for-sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly probable and the 
asset (or disposal group) is available for immediate sale in its present condition. Management must be committed to the sale, which 
should be expected to qualify for recognition as a completed sale within one year from the date of classification. 


8. 2 Subsequent Measurement 

Non-current Assets (and Disposal Groups) classified as held-for-sale are measured at the lower of their previous carrying amount and 
fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a disposal group 
classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in surplus or 
deficit 

The gain or loss on the eventual sale of non-current assets held for sale is included in the Statement of Financial Performance as 
gain or loss on sale of assets. The gain or loss on the eventual sale of non-current assets held for sale, is calculated on the difference 
between the net disposal proceeds and the carrying amount of the individual asset or the disposal group. 

9. FINANCIAL INSTRUMENTS 

The municipality has various types of financial Instruments and these can be broadly categorised as either financial assets, financial 
liabilities or equity instruments in accordance with the substance of the contractual agreement . The municipality only recognises a 
financial instrument when it becomes a party to the contractual provisions of the instrument. 

Initial recognition 

Financial assets and financial liabilities are recognised on the entit/s Statement of Financial Position when the entity becomes party 
to the contractual provisions of the instrument. 

The Entity does not offset a financial asset and a financial liability unless a legally enforceable right to set off the recognised amounts 
currently exist; and the entity intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously. 


The effective interest rate method 

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of allocating 
the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated 
future cash payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the net 
carrying amount of the financial asset or financial liability. 

Amortised cost 

Amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus principal 
repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between that initial 
amount and the maturity amount, and minus any reduction for impairment or uncollectibility. 

9. 1 Financial Assets - Classification 

A financial asset is any asset that is a cash or contractual right to receive cash. 


29 


CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


In accordance with GRAP 104 the Financial Assets of the municipality are classified as follows into the three categories allowed by 
this standard: 

Financial assets at amortised cost 
Financial assets at fair value 
Financial assets at cost 

The municipality has the following types of financial assets as reflected on the face of the Statement of Financial Position or in the 
notes thereto; 


Type of Financial Asset 

Classification in terms of GRAP 104 

Short-term Investment Deposits - Call 

Financial Instruments at Amortised Cost 

Bank Balances and Cash 

Financial Instruments at Amortised Cost 

Long-term Receivables 

Financial Instruments at Amortised Cost 

Consumer Debtors 

Financial Instruments at Amortised Cost 

Other Debtors 

Financial Instruments at Amortised Cost 

Investments in Fixed Deposits 

Financial Instruments at Amortised Cost 


Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term 
highly liquid investments, readily convertible into known amounts of cash, that are held with registered banking institutions and are 
subject to an insignificant risk of change in value. For the purposes of the cash flow statement, cash and cash equivalents comprise 
cash on hand, deposits held on call with banks, net of bank overdrafts. The municipality categorises cash and cash equivalents as 
financial assets. 


9. 2 Financial Liabilities - Classification 


A financial liability is a contractual 
following types of financial liabilities 

- Long-tenn Liabilities 

- Other Creditors 

• Trade Creditors 

• Accruals 

• Consumer Deposits 

• Payment received in advance 

- Retention 

• Staff Leave Accrued 


obligation to deliver cash or another financial asset to another 
as reflected on the face of the Statement of Financial Position or 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 


entity. The municipality has the 
in the notes thereto: 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 


Financial liabilities that are measured at fair value are financial liabilities that are essentially held for trading (i.e. purchased with the 
intention to sell or repurchase in the short term; derivatives other than hedging instruments or are part of a portfolio of financial 
instruments where there is recent actual evidence of short-term profiteering or are derivatives). 


Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts are expensed as incurred, 

9. 3 Initial and Subsequent Measurement 

When a financial asset or financial liability is recognised initially, an entity shall measure it at its fair value plus, in the case of a 
financial asset or a financial liability not subsequently measured at fair value, transaction costs that are directly attributable to the 
acquisition or issue of the financial asset or financial liability. 


Financial Liabilities held at amortised cost 

Any other financial liabilities are classified as "Other financial liabilities" (All payables, loans and borrowings are classified as other 
liabilities) and are initially measured at fair value, net of transaction costs. Trade and other payables, interest bearing debt including 
finance lease liabilities, non-interest bearing debt and bank borrowings are subsequently measured at amortised cost using the 
effective interest rate method. Interest expense is recognised in the Statement of Financial Performance by applying the effective 
interest rate. Bank borrowings, consisting of interest-bearing short-term bank loans, repayable on demand and overdrafts are 
recorded at the proceeds received. Finance costs are accounted for using the accrual basis and are added to the carrying amount of 
the bank borrowing to the extent that they are not settled in the period that they arise. 
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Prepayments are carried at cost less any accumulated impairment losses. 

Financial guarantee contract 

Financial guarantee contracts represent contracts that require the issuer to make specified payments to reimburse the holder for a 
loss it incurs because a specified debtor fails to make payments when they are contractually due. Financial guarantee contract 
liabilities are initially measured at fair value. The subsequent measurement of financial guarantee contracts is the higher of the 
amount determined in accordance with the policy on provisions as set out below, or the amount initially recognised less when 
appropriate cumulative amortisation. 

9, 4 Impairment of Financial Assets 

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are impaired where 
there is objective evidence of impairment of Financial Assets (such as the probability of insolvency or significant financial difficulties of 
the debtor). If there is such evidence the recoverable amount is estimated and an impairment loss is recognised in accordance with 
GRAP 104. 

Financial assets carded at amortised cost 

Accounts receivables encompasses long term debtors, consumer debtors and other debtors. 

Initially Receivable from Exchange and Non*exchange transactions are valued at fair value and subsequently carried at amortised 
cost using the effective interest rate method. An estimate is made for doubtful debt based on past default experience of all 
outstanding amounts at year-end. Bad debts are written off the year in which they are identified as irrecoverable. Amounts receivable 
within 12 months from the date of reporting are classified as current 

A provision for impairment of accounts receivables is established when there is objective evidence that the municipality wilt not be 
able to collect all amounts due according to the original terms of receivables. The provision is made in accordance with GRAP 1 04 
whereby the recoverability of accounts receivable is assessed individually and then collectively after grouping the assets in financial 
assets with similar credit risk characteristics. The amount of the provision is the difference between the financial asset’s carrying 
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. Future cash flows in a 
group of financial assets that are collectively evaluated for impairment are estimated on the basis of historical loss experience for 
assets with credit risk characteristics similar to those in the group. Cash flows relating to short-term receivables are not discounted 
where the effect of discounting is immaterial. 

Government accounts are not provided for as such accounts are regarded as receivable. 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets carried at amortised cost 
with the exception of consumer debtors, where the carrying amount is reduced through the use of an allowance account. When a 
consumer debtor is considered uncollectible, it is written off against the allowance account Subsequent recoveries of amounts 
previously written off are credited against revenue. Changes in the carrying amount of the allowance account are recognised in the 
Statement of Financial Performance. 

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event 
occurring after the impairment was recognised, the previously recognised impairment loss is reversed through the Statement of 
Financial Performance to the extent that the carrying amount of the investment at the date the impairment is reversed does not 
exceed what the amortised cost would have been had the impairment not been recognised. 

9. 5 Derecognition of Financial Assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the asset expire or it transfers 
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity, except when Council 
approves the write-off of Financial Assets due to non recoverability. 

If the municipality neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the 
transferred asset, the municipality recognises its retained interest in the asset and an associated liability for amounts it may have to 
pay. If the municipality retains substantially all the risks and rewards of ownership of a transferred frnancial asset, the municipality 
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. 

9. 6 Derecognition of Financial Liabilities 
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The municipality derecognises Financial Liabilities when, and only when, the municipality's obligations are discharged, cancelled or 
they expire. The municipality recognises the difference between the carrying amount of the financial iFabillty (or part of a financial 
liability) extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities 
assumed, in the Statement of Financial Performance. 

10, INVENTORIES 

10, 1 Initial Recognition 

Inventories comprise current assets held for sale, current assets for consumption or distribution during the ordinary course of 
business. Inventories are initially recognised at cost. Cost generally refers to the purchase price, plus taxes, transport costs and any 
other costs in bringing the inventories to their current location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used during the manufacturing process. 


Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed 
to be equal to the fair value of the item on the date acquired. 

Direct costs relating to properties that will be sold as inventory are accumulated for each separately identifiable development. Costs 
also include a proportion of overhead costs. 

10. 2 Subsequent Measurement 

Consumable stores, raw materials, work-in-progress and finished goods 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realisable value (net 
amount that an entity expects to realise from the sale on inventory in the ordinary course of business). In general, the basis of 
determining cost is the weighted average cost of commodities. If inventories are to be distributed at no charge or for a nominal 
charge they are valued at the lower of cost and net realisable value. 

Water inventory 

Water is regarded as inventory when the municipality has incurred purification costs on water obtained from natural resources (rain, 
rivers, springs, boreholes etc,). However, water in dams, that are filled by natural resources and that has not yet been treated, and is 
under the control of the municipality but can not be measured reliably as there is no cost attached to the water, and It is therefore not 
recognised in the statement of financial position. The basis of determining the cost of water purchased and not yet sold at statement 
of financial position date comprises all costs of purchase, cost of conversion and other costs incurred in bringing the inventory to its 
present location and condition, net of trade discounts and rebates. Water and purified effluent are valued by using the (weighted 
average) method, at the lowest of purified cost and net realisable value, insofar as it is stored and controlled in reservoirs at year-end. 


Redundant and slow-moving inventories 

Redundant and slow-moving Inventories are identified and written down from cost to net realisable value with regard to their estimated 
economic or realisable values and sold by public auction. Net realisable value is the estimated selling price in the ordinary course of 
business, less applicable variable selling expenses. Differences arising on the measurement of such inventory at the lower of cost 
and net realisable value are recognised in the Statement of Financial Performance in the year in which they arise. The amount of any 
reversal of any write-down of inventories arising from an increase in net realisable value or current replacement cost is recognised as 
a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, written off or 
consumed, unless that cost qualifies for capitalisation to the cost of another asset. 

11. REVENUE RECOGNITION 

11, 1 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered , the 
value of which approximates the consideration received or receivable. 
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11, 1. 1 Service Charges 

Service charges relating to solid waste, sanitation and sewage are levied in terms of the approved tariffs. 

Service charges relating to electricity and water are based on consumption. Meters are normally read on a monthly basis and are 
recognised as revenue when invoiced. Where meters are not read monthly, provisional estimates of consumption, based on the 
consumption history, are made monthly when meter readings have not been performed. The provisional estimates of consumption 
are recognised as revenue when invoiced, except at year-end when estimates of consumption up to year-end are recorded as 
revenue without being invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which 
meters have been read. These adjustments are recognised as revenue in the Invoicing period. In respect of estimates of consumption 
between the last reading date and the reporting date, an accrual is made based on the average monthly consumption of consumers. 


Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each 
property that has improvements. Tariffs are determined per category of property usage, and are levied monthly based on the number 
of refuse containers on each property, regardless of whether or not all containers are emptied during the month. 

In circumstances where services cannot readily be measured and quantified, a flat rate service charge is levied monthly on such 
properties. 

11* 1, 2 Pre~pald Electricity 

Revenue from the safe of electricity pre-paid meter cards are recognised at the point of sate. An adjustment for an unutilised portion is 
made at year-end based on the average consumption history. 

11, 1, 3 Finance Income 

Interest earned on investments is recognised in the Statement of Financial Performance on the time proportionate basis that takes 
into account the effective yield on the investment. 

Interest earned on unutilised conditional grants is allocated directly to the creditor: unutilised conditional grants, if the grant conditions 
indicate that interest is payable to the funder. 

11, 1, 4 Tariff Charges 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying 
the relevant authorised tariff. This includes the issuing of licences and permits, 

11, 1, 5 /ncome from Agency Serv/ces 

Income for agency services is recognised on a monthly basis once the income collected on behalf of agents has been quantified. The 
income recognised is in terms of the agency agreement, 

11. 1, 6 Sate of Goods 

Revenue from the sale of goods is recognised when all the following conditions have been met: 

- The municipality has transferred to the buyer the significant risks and rewards of ownership of the goods. 

• The municipality retains neither continuing managerial involvement to the degree usually associated with ownership nor effective 
control over the goods sold. 

- The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the transaction will flow to the municipality, 

• The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

11, 1, 7 Rentals 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement. 

11. 2 Revenue from Non-exchange Transactions 
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Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another entity without 
directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to the extent 
that the the related receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount 


An inflow of resources from a non-exchange transaction, that meets the definition of an asset shall be recognised as an asset when it 
is probable that the future economic benefits or service potential associated with the asset will flow to the municipality and the fair 
value of the asset can be measured reliably. The asset shall be recognised as revenue, except to the extent that a liability is also 
recognised in respect of the same inflow. A present obligation arising from a non-exchange transaction that meets the definition of a 
liability will be recognised as a liability when it is probable that an outflow of economic benefit will be required to settle the obligation 
and a reliable estimate of the amount can be made, 

11. 2. 1 Rates and Taxes 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised when 
such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time proportion basis with reference to the 
principal amount receivable and effective interest rate applicable. A composite rating system charging different rate tariffs is 
employed. Rebates are granted to certain categories of ratepayers and are deducted from revenue. 


11, 2, 2 Fines 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses Es recognised on the accrual basis, 
together with management's best estimate of the probable inflows from the amounts not yet collected. 

11, 2, 3 Public contributions 

Revenue from public contributions is recognised when all conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of property, plant and equipment are brought into use. 
Where public contributions have been received and the municipality has not met the condition, a liability is recognised. 

11. 2. 4 Government Grants and receipts 

Equitable share allocations are recognised in revenue at the start of the financial year if no time-based restrictions exist 

Income received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality has 
complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions or 
obligations have not been met a liability is recognised. Government grants that are receivable as compensation for expenses or 
losses already incurred or for the purpose of giving immediate financial support to the municipality with no future related costs are 
recognised in the Statement of Financial Performance in the period in which they become receivable. 

11, 2, 5 Revenue from Recovery of Unauthorisedt irregular, Fruitiess and Wasteful Expenditure 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including 
those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. Such revenue is based on legislated procedures. 

12. PROVISIONS 

Provisions are recognised when; 

• The municipality has a present legal or constructive obligation as a result of past events; 

■ It is probable that an outflow of resources embodying economic benefits or senrice potential will be required to settle the 
obligation; and 

• A reliable estimate can be made of the obligation 
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The best estimate of the expenditure required to settle the present obligation is the amount that an entity would rationally pay to settle 
the obligation at the reporting date or to transfer It to a third party at that time and are determined by the judgement of the 
management of the entity, supplemented by experience of similar transactions and, in some cases, reports from independent experts, 
The evidence considered includes any additional evidence provided by events after the reporting date. Uncertainties surrounding the 
amount to be recognised as a provision are dealt with by various means according to the circumstances, Where the provision being 
measured involves a large population of items, the obligation is estimated by weighting all possible outcomes by their associated 
probabilities. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is 
sufficient objective evidence that they will occur. Gains from the expected disposal of assets are not taken into account in measuring 
a provision. Provisions are not recognised for future operating losses. The present obligation under an onerous contract is recognised 
and measured as a provision. An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the 
contract exceed the economic benefits expected to be received under it The unavoidable costs under a contract reflect the least net 
cost of exiting from the contract, which is the lower of the cost of fulfilling jit and any compensation or penalties arising from failure to 
fulfil it * this unavoidable cost resulting from the contract is the amount of the provision to be recognised. Management does not 
expect there to be any reimbursements for any of the provisions raised. 

Provisions are reviewed at reporting date and the amount of a provision is the present value of the expenditure expected to be 
required to settle the obligation. When the effect of discounting is material, provisions are determined by discounting the expected 
future cash flows that reflect current market assessments of the time value of money. The impact of the periodic unwinding of the 
discount is recognised in the Statement of Financial Performance as a finance cost as it occurs. 

Environmental rehabilitation provisions 

Estimated long-term environmental provisions, comprising rehabilitation and landfill site closure, are based on the Entity's policy, 
taking into account current technological, environmental and regulatory requirements. The provision for rehabilitation is recognised as 
and when the environmental liability arises. To the extent that the obligations relate to the asset, they are capitalised as part of the 
cost of those assets. Any subsequent changes to an obligation that did not relate to the initial related asset are charged to the 
Statement of Financial Performance. 

13. EMPLOYEE BENEFITS 

13. 1 Short-term Employee Benefits 

Remuneration to employees is recognised in the Statement of Financial Perfomiance as the services are rendered, except for non- 
accumulating benefits, which are only recognised when the specific event occurs. 

The municipality treats its provision for leave pay as an accrual. 

The costs of all short-tenn employee benefits such as leave pay, are recognised during the period in which the employee renders the 
related sen/ice. The liability for leave pay is based on the total accrued leave days at year end and is shown as a creditor in the 
Statement of Financial Position. The municipality recognises the expected cost of performance bonuses only when the municipality 
has a present legal or constructive obligation to make such payment and a reliable estimate can be made. 


13. 2 Post employment benefits 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid contributions of certain retired staff 
according to the rules of the medical aid funds. Council pays 60% as contribution and the remaining 40% are paid by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in service up to retirement age and the completion 
of a minimum service period. The present value of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
Employee benefits (using a discount rate applicable to high quality government bonds). The plan is unfunded. 


13, 2. 1 PosUrettrement Health Care Benefits: 

The municipality has an obligation to provide Post-retirement Health Care Benefits to certain of its retirees. According to the rules of 
the Medical Aid Funds, with which the municipality is associated, a member {who is on the current Conditions of Service), on 
retirement, is entitled to remain a continued member of the Medical Aid Fund, in which case the municipality is liable for a certain 
portion of the medical aid membership fee. 
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The defined benefit liability is the aggregate of the present value of the defined benefit obligation and unrecognised actuarial gains 
and losses, reduced by unrecognised past service costs. The plan is unfunded. The present value of the defined benefit obligation is 
calculated using the projected unit credit method, incorporating actuarial assumptions and a discount rate based on the government 
bond rate. Valuations of these obligations are carried out every year by independent qualified actuaries. 

Actuarial gains or losses are recognised immediately in the Statement of Financial Performance. 

Past-service costs are recognised immediately in expense, unless the changes to the pension plan are conditional on the employees 
remaining in service for a specified period of time (the vesting period). In this case, the past-service costs are amortised on a straight* 
line basis over the vesting period. 

13, 2. 2 Long-serv/ce A//oivance 

The municipality has an obligation to provide Long-service Allowance Benefits to all of its employees. According to the rules of the 
Long-service Allowance Scheme, which the municipality instituted and operates, an employee (who is on the current Conditions of 
Service), Is entitled to a cash allowance, calculated in terms of the rules of the scheme. The municipality’s liability is based on an 
actuarial valuation. The projected unit credit method has been used to value the liabilities. Actuarial gains and losses on the long-term 
incentives are accounted for through the statement of financial performance. 

14. LEASES 

Lease Classification 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are 
transferred to the municipality. 

Leases other than finance leases are classified as operating leases. 

14. 1 The Municipality as Lessee 
Finance leases 

Where the Municipality enters into a finance lease, Property, plant and equipment or Intangible Assets subject to finance lease 
agreements are capitalised at amounts equal to the fair value of the leased asset or. if lower, the present value of the minimum lease 
payments, each determined at the inception of the lease. Corresponding liabilities are included in the Statement of Financial Position 
as Finance Lease Liabilities. The corresponding liabilities are initially recognised at the inception of the lease and are measured as 
the sum of the minimum lease payments due in terms of the lease agreement, discounted for the effect of interest. In discounting the 
lease payments, the municipality uses the interest rate that exactly discounts the lease payments and unguaranteed residual value to 
the fair value of the asset plus any direct costs incurred. Lease payments are allocated between the lease finance cost and the capital 
repayment using the effective interest rate method. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to 
Property, Plant and Equipment or intangibles. The lease liability is reduced by the lease payments, which are allocated between the 
lease finance cost and the capital repayment using the effective interest rate method. Lease finance costs are expensed in the 
Statement of Financial Performance when incurred. The accounting policies relating to derecognition of financial instruments are 
applied to lease payables. The lease asset is depreciated over the shorter of the asset's useful life or the lease term. 


Operating leases 

The municipality recognises operating lease rentals as an expense in the Statement of Financial Performance on a straight-line basis 
over the term of the relevant lease. The difference between the amounts recognised as an expense and the contractual payments are 
recognised as an operating lease asset or liability. 

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The 
aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis, except where another 
systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed. 

14. 2 The Municipality as Lessor 
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Amounts due from lessees under finance leases or instalment sale agreements are recorded as receivables at the amount of the 
Municipality’s net investment in the leases Finance lease or instalment sale income is allocated to accounting periods so as to reflect 
a constant periodic rate of return on the Municipality's net investment outstanding in respect of the leases or instalment sale 
agreements. 

Operating lease rental income is recognised on a straight-line basis over the term of the relevant lease. 

14. 3 Determining whether an arrangement contains a lease 

At inception of an arrangement, the Municipality determines whether such an arrangement is or contains a lease. A specific asset is 
the subject of a lease if fulfilment of the arrangement is dependent on the use of that specified asset. An arrangement conveys the 
right to use the asset if the arrangement conveys to the Municipality the right to control the use of the underlying asset. At inception or 
upon reassessment of the arrangement, the Municipality separates payments and other consideration required by such an 
arrangement into those for the lease and those for other elements on the basis of their relative fair values. If the Municipality 
concludes for a finance lease that it is impracticable to separate the payments reliably,, an asset and a liability are recognised at an 
amount equal to the fair value of the underlying asset. Subsequently the liability is reduced as payments are made and an imputed 
finance charge on the liability is recognised using the Municipality's incremental borrowing rate, 

15. BORROWING COSTS 

The municipality capitalises borrowing costs incurred that are directly attributable to the acquisition, construction or production of a 
qualifying asset as part of the cost of that asset only when the commencement date for capitalisation is on or after 1 July 2008, while 
all other borrowing costs incurred (including borrowing cost incurred on qualifying assets where the commencement date for 
capitalisation is prior to 1 July 2006) are recognised as an expense in the Statement of Financial Performance in accordance with the 
requirements of GRAP 5. To the extent that an entity borrows funds generally and uses them for the purpose of obtaining a qualifying 
asset, the entity shall determine the amount of borrowing costs eligible for capitalisation by applying a capitalisation rate to the 
expenditure on that asset. The capitalisation rate shall be the weighted average of the borrowing costs applicable to the borrowings 
of the entity that are outstanding during the period, other than borrowings made specifically for the puqjose of obtaining a qualifying 
asset. The amount of borrowing costs that an entity capitalises during a period shall not exceed the amount of borrowing costs it 
incurred during that period. 

The municipality ceases to capitalise borrowing costs when substantially all the activities necessary to prepare the qualifying assets 
for its intended use has been completed. Where the construction of the qualifying asset is completed in parts and each part is 
capable of being used while construction continues on other parts, the entity shall cease capitalising borrowing costs when it 
completes substantially all the activities necessary to prepare that part, 

16. GRANTS-IN-AID 

The municipality transfers money to individuals, organisations and other sectors of government from time to time. When making these 
transfers, the municipality does not 

- Receive any goods or services directly in return, as would be expected in a purchase or sale transaction; 

■ Expect to be repaid in future; or 

■ Expect a financial return, as would be expected from an investment. 

These transfers are recognised in the Statement of Financial Performance as expenses in the period that the events giving rise to the 
transfer occurred. 

17. VALUE ADDED TAX 

The Municipality is registered with SARS for VAT on the payments basis, in accordance with Sec15(2)(a) of the Value-Added Tax Act 
No 89 of 1991. Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount of Value 
added tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the Statement of 
Financial Position. 

18. UNAUTHORISED EXPENDITURE 
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Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation 
received from another sphere of government, municipality or organ of state and expenditure in the form of a grant that is not permitted 
in terms of the Municipal Finance Management Act (Act No 56 of 2003), All expenditure relating to unauthorised expenditure is 
recognised as an expense in the statement of financial performance in the year that the expenditure was incurred. The expenditure is 
classified in accordance with the nature of the expense, and where recovered, it is subsequently accounted for as revenue in the 
statement of financial performance. If the expenditure is not condoned by the Council it is treated as an asset until it is recovered or 
written off as irrecoverable. 

19. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 56 of 2003), the Municipal 
Systems Act (Act No 32 of 2000), the Public Office Bearers Act (Act No 20 of 1998) or Is in contravention of the Municipality's or 
Municipal Entities' supply chain management policies. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure 
is accounted for as an expense in the Statement of Financial Performance in the period it occurred and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. If the expenditure is not condoned by the Council 
it is treated as an asset until it is recovered or written off as irrecoverable. 

20. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been 
exercised. All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, 
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. If the expenditure is not 
condoned by the Council it is treated as an asset until it is recovered or written off as irrecoverable. 

21. CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS 

Changes in accounting policies that are effected by management have been applied retrospectively in accordance with GRAP 3 
requirements, except to the extent that it is impracticable to determine the period<specific effects or the cumulative effect of the 
change in policy. In such cases the municipality shall restate the opening balances of assets, liabilities and net assets for the earliest 
period for which retrospective restatement is practicable. Refer to the notes to the Annual Financial Statements for details of changes 
in accounting policies where applicable. 

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 requirements. Details of changes in estimates 
are disclosed in the notes to the annual financial statements where applicable. 

Correction of errors is applied retrospectively in the period in which the error has occurred in accordance with GRAP 3 requirements, 
except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the error In such cases 
the municipality shall restate the opening balances of assets, liabilities and net assets for the earliest period for which retrospective 
restatement is practicable. Refer to the notes to the Annual Financial Statements for details of corrections of errors recorded during 
the period under review where applicable. 

22. RELATED PARTIES 

Individuals as well as their close family members, and/or entities are related parties if one party has the ability, directly or indirectly, to 
control or jointly control the other party or exercise significant influence over the other party in making financial and/or operating 
decisions. Related parties include key management personnel such as the Municipal Manager, Chief Financial Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager and close family members of key 
management personnel. 

23. EVENTS AFTER THE REPORTING DATE 

Events after the reporting date that are classified as adjusting events have been accounted for in the Annual Financial Statements. 
The events after the reporting date that are classified as non-adjusting events after the reporting date have been disclosed in the 
notes to the Annual Financial Statements, 

24. FOREIGN CURRENCIES 

Transactions in foreign currencies are initially recorded at the prevailing exchange rate on the dates of the transactions. Monetary 
assets and liabilities denominated in such foreign currencies are retranslated at the rates prevailing at the reporting date. Exchange 
differences are included in the Statement of Financial Performance. 
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COMPARATIVE INFORMATION 

25. 1 Current year comparatives: 

Budgeted amounts have, in accordance with GRAP 1. been provided to these financial statements and forms part of the Annual 
Financial Statements. 

25. 2 Prior year comparatives 

When the presentation or classification of items in the Annual Financial Statements is amended, prior period comparative amounts 
are reclassified, unless a standard of GRAP does not require the restatements of comparative information. The nature and reasons 
for the reclassification are disclosed. Where material accounting errors have been Identified in the current year, the correction is 
made retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. Where there has been a 
change in accounting policy in the current year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 

25. 3 Budget Information 

The annual budget figures for the year ending 2014/15 have been prepared and presented in accordance with the GRAP standard 
under the accrual basis of accounting for budgets approved by Council by nature classification, and are consistent with the accounting 
policies adopted by the Council for the preparation of these financial statements. Explanatory comment is provided in the notes to the 
annual financial statements giving firstly reasons for overall growth or decline in the budget and secondly motivations for over- or 
under spending on line items. The annual budget figures included in the financial statements are for the Municipality and do not 
include budget information relating to subsidiaries or associates. These figures are those approved by the Council at the beginning 
and during the year following a period of consultation with the public as part of the Integrated development plan. 


26. CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

Contingent liabilities represent a possible obligation that arises from past events and whose existence will be confirmed only by an 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity. A contingent liability 
can also arise as a result of a present obligation that arises from past events but which is not recognised as a liability either because it 
is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or the amount of the 
obligation cannot be measured with sufficient reliability. 

Contingent assets represent possible assets that arise from past events and whose existence will be confirmed only by an occurrence 
or non-occurrence of one or more uncertain future events not wholly within the control of the entity. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in the notes to the annual financial 
statements. 

27. TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of internal support services are transferred to the various services and departments to whom resources are made available. 


28. CAPITAL COMMITMENTS 

Items are classified as commitments where the Municipality commits itself to future transactions that will normally result in the outflow 
of resources. 

Capital commitments are not recognised in the statement of financial position as a liability but are included in the disclosure notes in 
the following cases: 

- Approved and contracted commitments, where the expenditure has been approved and the contract has been awarded at the 
reporting date, where disclosure is required by a specific standard of GRAP. 

■ Approved but not yet contracted commitments, where the expenditure has been approved and the contract has yet to be 
awarded or is awaiting finalisation at the reporting date. 

■ Items are classified as commitments where the municipality commits itself to future transactions that will normally result in the 
outflow of resources. 
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Contracts that are entered into before the reporting date, but goods and services have not yet been received are disclosed in the 
disclosure notes to the financial statements. 

Other commitments for contracts are be non>cancellable or only cancellable at significant cost contracts should relate to 
something other than the business of the municipality. 
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1. GENERAL INFORMATION 

Camdeboo Municipality (the municipaitty) is a local govemmant institution in the Eastern Cape, and is one of nine local municipaiities under the 
jurisdiction of the Sarah Baartman District Municipa-ity The addresses of its registered office and principal place of business are dbdosed under 
"General Information" included in the Annual Financial Statements and in the introduction to the Annual Report The principal activities of the 
municipality are disclosed in the Annual Report and are prescribed by the Mumcipa" Finance Management Act (MFMA). 


INVENTORIES 

2015 

2014 

Consumable Stores 

4.726,200 

3 680 607 

Water 

150,622 

121,408 

Total Inventories ~ 

4,879,022 

3,802,215 

The amount of inventories recognised as expenses for the year amounted to R4 131 367 (2014 R2 326 375) 

The cost of water production fbr the year amounted to R5 59 per kJ (201 4 R4,1 1 per kl). 

No Inventories have been pledged as coilatera^ for Liabilities of the municipality 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Service Debtors: 

53 535,626 

44,144.711 

Electricity 

11,904.956 

11,044,955 

Refuse 

5 369,905 

4.156.691 

Sewerage 

12,341.396 

9,127,599 

Water 

23,699.367 

19,613,467 

Other Receivables 

5,070,577 

5,643,208 

Housing 

2,259,674 

2.414.343 

Meier Readings not Bilied 

2,047,615 

2,245,767 

Other Debtors 

771,088 

983,098 

Add- Credit debtors balances 

1,087,275 


Less. Provision for impairment 

(40,977,674) 

(25,021.705) 

Total Receivables from Exchange Transactions 

18,723.804 

24766,214 


Other Receivables include outstanding debtors for various other services, e g Arrangements. Deposits, Housing, Interest, Rentals and Sundry Services 
like Garden Refuse, Sanitation Bags, etc 

Other Debtors consists of attorney handovers attorney payments and a guarantee. 

Receivabtes from Exchange Transactions are biied monthly No interest is charged on Receivables until the end of the foliowing month. Thereafter 
Interest is charged at a rate determined by council on the outstanding balance 

At 30 June 2015, the municipality is owed R9 201 400 (30 June 2014- R14 841 103) by National and Provincial Government. 

The municipality did not pledge any of its Receivabies as security for borrowing purposes 

The management of the municipaiity is of the opinion that the carrying value of Receivables approximate their fair values 

The fair value of Receivables was determined alter considering the standard terms and conditions of agreements entered into between the municipality 
and Debtors as well as the cunent payment ratio's of the municipaiit/s Receivables. 

iGRAP 1 Applying the Probablity Test on the initial Recognition of Revenue has been adopted In Annual Financial Statements in relation to indigent 
debtors which amounts to R15 977 173 (201 3/14 R675 047) or 29.8% (2013/14 2%) of total gross service debtors. The entire poputation of indigent 
debtors were provided for in the impairment provision. 


3.t Ageing of /?ece/vab/es from Exchange Transactions 
As at 30 June 2015 


Current 

I Past Due I 

Total 

0-30 days 

1 31 -60 Days | 

1 61‘90DaYS 1 

1 *90DBy5 1 



Ait Receivabias: 






Gross Balances 

18 507,456 

4.179,103 

3 582,089 

33,432 828 

59,701,479 

Less: Provision for Impairment 

12,703,079 

2,668,437 

2,458,660 

22,947 497 

40.977.674 


Net Balances ( 5,804,3791 I 1,310,6671 I 1.123.4281 I 10,485,3351 I 16.723,8051 


As at 30 June 2014 Receivables of R12,919 426 were past due but not impaired. The age anaiysis of these Receivables are as follows: 
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3. RECEIVABLES FROM EXCHANGE TRANSACTIONS {CONTINUED) 
3.1 Ageing of Rec^Ivabtes from Exchango Transactions (continued) 


Ait Receivabies: 

Gross Balances 

Less. Proviston for Impairment 

Net Balances 


1 Past Due f 

ToUl 

1 31-60 Days \ 

61 *90 Days \ 

*90 Days \ 






4,179,103 


3,582,069 


33,432,628 

41,194,021 

2,868,437 


2.456,660 


22.947,497 

26 274,595 

1,310,667 


1,123,428 


10,485,330 

12,919,426 


3. RECEIVABLES FROM EXCHANGE TRANSACTIONS {Continued) 

3.1 Ageing of Receivabies from Exchange Transactions (continued) 
As at 30 June 2014 


Current 

1 Past Due I 

Total 

0-30 days 

1 31-60 Days \ 

1 61 *90 Days \ 

1 *90 Days j 



Aii Receivabies: 



Gross Balances 

Less: Provision for Impairment 

15,158,292 

7,756,729 

3,513,151 

1,751.519 

3,011,272 

1,501,302 

28,105,206 

14.012.155 

49,787.920 

25,021.705 


Net Balances I 7,401,563 I I 1.761.6311 I 1.509,97d1 I 14.093,051 I I 24.766.2'in 


As at 30 June Receh/abtos of R17 364 652 were past due but not impaired. The age analysis of these Receivables are as fblows: 



1 Past Due I 

Total 


1 31 -60 Days |j 

1 61 -90 Days || 

1 * 90 Days \ 


Ait Receivabies: 





Gross Balances 

3,513,151 


3,011,272 


26,105,206 

34,629.628 

Less: Provisbn for ^Impairment 

1,751,519 


1,501,302 


14,012,155 

17,264.976 

Net Balances 

1,761,631 


1,509,970 


14.093,051 

17,364,652 

3,2 Reconcitiation of the Proviston for impairment 



2015 

2014 




R 

R 

Balance at beginning of year 



25,021,705 

20 978,684 

Impairment Losses recognised 



19,167,663 

4,043,021 

Amounts written off as uncolectable 



(3,211,694) 

- 

Balance at end of year 



40.977,674 

25,021,705 


In determining the recoverability of a Receivable the municipalitY considers any change in the credit quality of the Receivable fmm the date credit was 
hittaly granted up to the reporting date Furthermore, the municipality has also placed a strong emphasis on verifying the Indigent status of consumers. 
The concentration of credit risk is limited due to the customer base being spread over a large numbW of consumers and is not concentrated in any 
particular sector or geographical area. Accordingly, management believe that there is no further credit provision required in excess of the Provision for 

No provision has been made in respect of government debt as these amounts are considered to be fully recoverable 
3,3 Ageing of impaired Recehrabfes from Exchange Transactions 


Current 

0 - 30 Days 12.703 079 7,756,729 

31 ‘60 Days 2,868 437 1,751.519 

61 -90 Days 2,458 660 1,501 302 

-►90 Days 22.947 497 14.012.155 


Total 40,977,674 25,021,705 


3,4 Derecognition ofFinanciat Assets 

No Financial Assets have been transferred to other parties during the year 
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4. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 



Gross 

Provision tor 

Net 


Balances 

Impairment 

Balances 

As at 30 June 2015 

R 

R 

R 

Assessment Rates Debtors 

12.792 566 

(8,243,737) 

4,546.631 

Payments made in Advance 

603,217 

. 

603,217 

Accnjals 

. 

- 

- 

Sundry Deposits 

100,000 

- 

100,000 

Sundry Debtors 

2.184,032 

(218,660J 

1,965,352 

Add- Credit debtors balances 

553,069 


553,089 

Total Receivables from Non-exchange Transactions 

16.232,906 

(6,462,4171 

7.770.489 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (Continued) 


Gross 

Provision tor 

Net 


Balances 

Impairment 

Balances 

As at 30 June 2014 

R 

R 

R 

Assessment Rates Debtors 

11.464,940 

(10,468,267) 

1,016,673 

Payments made in Advance 

603,217 

- 

603 217 

Sundry Deposits 

100,000 

- 

100 000 

Sundry Debtors 

1 608,474 

(315.160) 

1,293 294 

Total Receivables from Non-exchange Transactions 

13,796,631 

(10,783,4471 

3.013.184 


Sundry Deposits are in respect or cash deposits made to local fuel stations for the supply of fuel. 

The municipality does not hold deposits or other security for its Receivabies. 

None of the Receivables have been pledged as security for the municipalit/s financial liabilities. 

The management of the municipality is of the opinion that the carrying value of Receivables approximate their fair values 

The fair value of Receivables was determined after considering the standard terms and conditions of agreements entered into between the municipality 
and National / Provincial Departments as well as Other Debtors The current payment ratio's of Other Debtors were also taken Into account for fair 
value determinatton. 

iGRAP 1 Applying the Probability Test on the initial Recognition of Revenue has been adopted in Annual Financial Statements in relation to indigent 
debtors which amounts to R2 ai9 501 (2013/14 R40 274} or 17.4^^ (201 3/14: 0.3%) of total gross assessment rates debtors The entire population of 
indigent debtors were provided for in the Impairment provision 


4.1 Ageing of Receivables fhim No/t-exchange Transacthns 
As at 30 June 201 5 


Current 

Past Duo 

Total 

0-30 days 

31 -60 Days ii 61 -90 Days *90 Days 


Assessment Rates; 


Gross Balances 

1.171 551 


558,945 


531,353 

Less: Provision tor Impairment 

-754 966 


-360,193 


-342,412 

Net Balances 

416,585 


198,752 


188,941 


10 530,719 
-6 786,165 


3,744,554 


12.792.566 

(8.243.737)1 


4,548.831 


Payments made in Advance; 


Gross Balances 

603,217 


- 






603 217 

Less: Provision (or Impairment 

■ 


- 


- 


- 


- 

Net Balances 

603,217 


- 


- 


. 


603.217 

Sundry Deposits: 






Gross Balances 

100 000 


- 


. 


- 


100,000 

Less: Provision for impairment 

■ 


* 


- 


- 


- 

Net Balances 

100.000 


- 


- 


- 


100,000 


Sundry Debtors; 


Gross Balances 

2,184 032 

. 

* 

- 

2,164.032 

Less Provision for Impairment 

(218,680) 

- 

- 

- 

(218,680) 
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II 

Net Balances 

1,965,352 

- 

JL 
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4. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (Corttlnued) 

<1 Ageing of Receivables from Non-exchange Transactions (Continued} 

As at 30 June 2014 Receivables of R4, 132,247 were past due but not Impaired. The age analysis of these Receivables are as foltows 


Alt Receivables: 

Gross Balances 

Less. Provision for Impairment 

Net Balances 


Past Due 


Total 

31 -60 Days || 61 -90 Days 1| ^lODeys 




558,945 


531,353 


10,530,720 


11,621,017 

(360,193) 


(342,412) 


(6,786,165) 


(7,488,771) 

198,752 


188,941 


3,744,554 


4,132,247 


As at 30 June 2014 


Current 

1 Past Due I 

Total 

0-30 days 

[ 31 -60 Days \ 

1 61 -90 Days \ 

1 + 90 Days \ 



Assessment Rates: 

Gross Balances 

Less; Provision for Impairment 

Net Balances 


1,084,554 

(956,690) 


517,439 

(457,389) 


491,896 

(434,811) 


9,391,051 

(8,617,377) 


11,484,940 
(10,468 266) 

125.864 


60.050 


57,085 


773,674 

1 

1,016,674 


Payments made in Advance: 

Gross Balances 

Less; Provision for Impairment 

Net Balances 

Sundry Deposits: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 

Sundry Debtors; 

Gross Balances 

Less: Provision for Impairment 

Net Balances 


603,217 


- 


- 


- 


603,217 

603,217 


- 


- 


- 


603,217 


100,000 


• 


- 


- 


100,000 

100,000 

- 

* 


- 


100,000 


1,608,474 

(315,180) 

1 

- 

1 

- 


- 

1 

1,608,474 

(315,180) 


1 

- 

. 

- 

J 

- 

1 



As at 30 June 2014 Receivables of R690 810 were past due but not impaired The age analysis of these Receivables are as follows: 


1 Past Due I 

Total 

1 31-60Days | 

1 61-90Day5 \ 

1 *90 Days \ 



Ait Recelvabtesr 

Gross Balances 

Less: Provision for Impairment 

Net Balances 


517,439 

(457,389) 


491,696 
(434 811) 


9,391,051 

(8,617,377) 


10,400 366 
(9 509 576) 

60,050 


57,065 

~ 

773,674 

~ 

890,810 


4.2 Reconcf//^t/on of Provision for tmpainnent 

Balance at beginning of year 1 0.783,447 7.790,400 

Impairment Losses recognised (2,321,030) 2.993,047 

Balance at end of year 8,462,417 10,783,447 

The Provision for Impairment on Receivables exists predominantly due lo the possibiity that these debts will not be recovered. Loans and receivables 
were assessed individualy and grouped together as financial assets with simlar credit risk characteristics and collectivety assessed for Impairment 
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The Proviston for Impairment was calculated alter grouping all the financial assets of simlar nature and risk ratings and assessing the recoverabiity. 


No Provision for Impaimient has been made in respect of government debt as these amounts are considered to be fully recoverable The municipal 
holds collateral over these balances in the form of Rates Assessment Deposits / Guarantees, which are not covering the totai outstanding debt and 
vacant property respectively. 

Furtermore, no Provision for Impairment was calculated on Receivables from Non-Exchange Transactions other than Assessment Rates Debtors as the 
management is of the opinion that all Receivables are recoverable within normal credit temis. 

5. NON-CURRENT ASSETS HELD-FOR-SALE 


Property Held-for-Sale - at cost 1.920,922 2,060.922 


Total Non-current Assets Held-for-Sale 

Property He/d-/br-5a/e 

1,920,922 

2,060,922 

The municipality intends to dispose of some of its undeveloped Land . The sale of the land is busy being concluded and wiH be completed within the next 
twelve months. No impairment toss was recognised on reclassification of the property as hekJ-for-sale. 

CASK AND CASH EQUIVALENTS 

Current Investments 

21 597,298 

29,658,401 

Bank Accounts 

{219,770) 

(1 842 499) 

Cash on hand 

2,000 

2140 

Total Bank, Cash and Cash Equivalents 

21,379,528 

27,818,042 


For the purposes of the Statement of Financial Position and the Cash Flow Statement Cash and Cash Equivalents include Cash-on-Hand, Cash in 
Banks and Investments In Money Market Instruments. 


6.t Current investment Deposits 


Cal Deposits 

21,597,298 

29.656,401 

Total Current Investment Deposits 

21,59738 

29,658,401 

Can Deposits are investments with a maturity period of less than 3 months and earn interest rates varying from 4,60 % to 6,77 % (2014 
5,30%) per annum. 

4,00% to 

Deposits attributable to Unspent Conditional Grants 

Deposits attributable to Capital Replacement Reserve 

Deposits attributable to Payables from Exchange Transactions 

Deposits attributable to Current Provisions 

Deposits attributable to Consumer Deposits 

Deposits attributable to Payables from Non-Exchange Transactions 

4 637,301 
5000,000 

4 155,017 
3,606,656 
2,133,554 
3,069,575 

9,461,624 

5,000,000 

3,358,778 

8 456 635 

1 661,244 

4 035 858 

Total Deposits attributable to Commitments of the Municipality 

22,604,103 

32,194,138 

6.2 Bank Accounts 



Cash in Bank 

Current Investments 

(219,770) 

21,597,296 

(1,642,4991 
29 656,401 

Total Bank Accounts 

21,377,528 

27,815,902 

The Municipality has the following bank accounts. 



Primary Bank Account 

Ftst Nathnat Bank - Vote Number 629929709200 

Cash book balance at beginning of year 

Cash book balance at end of year 

(1,642,499) 

(219,770) 

6,265,155 

(1.842,499) 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

2,236,225 

406,443 

2,238,225 

ABSA -Aberdeen - Account Number 4053048940 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

23,587 

2,699,758 

24.987 

23,587 


Interest on overdrawn current accounts are charged at the banker's prime rate plus two percent per annum 
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6, CASH AND CASH EQUIVALENTS (Conttnusd) 
6.2 Bank Accounts (Continued) 


Current Investments 
ABSA - Account Number 92571 1425 1 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA •AccountNumber9071870653 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA - Account Number 9293816776 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA • Account Number 9293160909 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Nedbnnk - Account Number 7881 105836 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

FA/a -Account Number 623742/0503 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

FNB - Account Number 74374220066 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

FNB - Account Number 744632 1 1025 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Investec - Account Number 500041 31 45^^ 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

investee - Account Number 50006008687 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Nedbank - Account Number 1766000029 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Standard Bank - Fixed Depose 200540067-005 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Total current investments 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

6.3 Cash on hand 

Cash Ftoats and Advances 

Total Cash on hand in Cash Floats, Advances and Equivalents 


39.337 

620.666 

966,805 

39,337 

459,609 

438,619 
459 609 

24,215 

5,000,000 

24.215 

5 056,247 

5,000,000 

5 058,247 

■ 

13,000,000 

3,851,154 

135,631 

560,717 

3.851,154 

146,513 

10.447.524 

9 300,695 
146,513 

- 

8,000,000 

+ 

21.214,107 

52,586 

2,938 

1,445,593 

52,566 

20 026,740 

20,000.000 
20 026.740 

10.190,319 

* 

29,658,400 

21,597.298 

64,926 736 
29,658 401 

2,000 

2,140 

2,000 

2,140 


The municipality did not pledge any of its Cash and Cash Equivalents as collateral for its Ttnancial liabilities 
No restridions have been imposed on the municipality m terms of the utiisation of its Cash and Cash Equivalents. 
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7. PROPERTY, PLANT AND EQUIPMENT 
30Juntt 2015 


Reconciliation of Cairying 


Description 

Land 

Buildings 

Infra* 

structure 

Community 

Other 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2014 

97 548 780 

4457 945 

534 907 920 

3 917 030 

18 226 645 

659 056 321 

Cost 

97 546 780 

21 476 970 

1 243 294 791 

18 517 265 

40 992 746 

1 421 628 552 

- Completed Assets 

97 546 780 

21478 970 

1 239 588 571 

18 517 265 

40 992 746 

1418 122 332 

• Under Censtrvction 


* 

3 706 220 

. 

- 

3 706 220 

Accumulated Depredation: 


(17 019 025) 

(708 386 871) 

(14 600 235) 

(22 766 101) 

(762 772 231) 

- C03l 


(17 019 025) 

(708 386 871) 

(14 600 235) 

(22 766 101) 

(762 772 231) 

Acquisitions 


727 631 

13 772 742 

- 

5 950 945 

20451 318 

Capital under Construction - Addition s- 


- 

10 610 660 

. 

- 

10 610 860 

Oepredatlon: 


(323 598) 

(35 627 604) 

(325 339) 

(4 473 396) 

(40 949 938) 

- Based on Cost 


(323 598} 

(35 827 604) 

(325 339) 

(4 473 396) 

(40 949 938) 

Carrying value of Disposals: 





(221 306) 

(221 306) 

• Cost 



- 

- 

(1 357 546) 

(1 357 546) 

* Accumulated Depredation 




. 

1 136 240 

1 136 240 

Capital under Construction - Completed 



(1 452 008) 

- 

- 

(1 452 008) 

Carrying values at 30 June 2015 

97 546 780 

4 861 978 

522 011 910 

3 591 692 

19 482 889 

647 495 249 

Cost 

97 546 780 

22 204 601 

1 266 226 385 

18 517 265 

45 586 146 

1450 081 177 

~ Completed Assets 

97546 780 

22 204 601 

1 255 615 525 

18 517 265 

45 586 146 

1439 470 317 

* Under ConstHKiion 

. 


10610 860 

. 

- 

10 610 860 

Accumulated Depredation; 

- 

(17 342 623) 

(744 214 475) 

(14 925 573) 

(26 103 257) 

-802 585 928 

- Cosf 

- 

-17 342 623,03 

-744 214 475 

*14 925 573 

-26 103 257 

-802 585 928 


30 June 2014 


Reconciliation of Cairying Value 


Description 

Land 

Buildings 

Infra- 

structure 

Community 

Other 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2013 

98 993 280 

4 761 544 

533 097 287 

4 301 081 

21 684 521 

662 857 713 

Cost 

98 993 280 

21 476 970 

1 206 715 900 

16 517 265 

40 710190 

1 386 413 605 

- Compteted Assets 

98 993 280 

21 476 970 

1 204 328 821 

18 517 265 

40 710 190 

1 390 078 518 

- Under Consdvcdon 


. 

2387 079 



(482 204) 

Accumulated Depredation 


(16 695426) 

(673 618 613) 

(14 216 184) 

(19025 669) 

(723 555 692) 

- Cosf 


(16 695 426) 

(673 618 613) 

(14 218 184) 

(19 025 669) 

(723 555 892) 

Acquisitions 

Capital under Construction • Additions 



36 952 012 

3 706 220 


677 148 

37 629 160 

3 706 220 

Depredation: 


(323 598) 

(34 768 258) 

(384 051) 

(3 988 679) 

(39 464 586) 

* Based on Cost 


(323 598) 

(34 768 256) 

(384 051) 

(3 988 679) 

(39 464 586) 

Carrying value of Disposals 


. 


_ 

(146 345) 

(146 345) 

- Cost 


- 


. 

(394 592} 

(394 592) 

- Accumulated Depredation 


- 


_ 

248 247 

246 247 

- Based on Cosf 


. 




, 

Fair value adjustment to land 

Assets transferred to current assets 

Capital under Construction - Completed 

586 500 
(2 033 000) 


(4 079 341) 



(4 079 341) 

Carrying values at 30 June 2014 

97 546 780 

4 457 945 

534 907 920 

3 917 030 

18 226 645 

659 056 321 

Cost 

97 546 780 

21 476 970 

1 243 294 791 

18 517 265 

40 692 746 

1 421 828 552 

- Completed Assets 

97 546 780 

21 476 970 

1 239 588 571 

18 517 265 

40 992 746 

1418 122 332 

- Under Constiuction 

* 

* 

3 706 220 

- 


3 706 220 

Accumulated Depredation 

- 

(17 019 025) 

(708 386 871) 

(14 600 235) 

(22 766 101) 

(762 772 231) 

- Cost 

- 

(17 019 025) 

(708 366 871) 

(14 600 235) 

(22 766 101} 

(762 772 231) 


47 


CAMDEBOO MUNtCiPAUTY 

NOTES TO THE FlNANCtAt STATEMENTS FOR THE YEAR ENDED 30 JUNE 2D1S 


:ois 

R 


lat4 


T. PROPERTY. PLANT AND EOUVMENT |ConUnu«d} 

Tht pfto« yt ir Proptny, Plani tnij Equipment balwm have b««n rettittd. Refer to Note 36 on "Coriection of error ctMngti in ■Es^unting pNiQM ertd rediMificebom' for detel* of (tie 
rvitiitmint. 

Tne municipjlrty did not pledpt eny of ti «Mtti «i ve curly. No rcttrictnnt ipply lo wty of the Property. Plint end Equfimtnt of ttii murucipellV- 
No enpeement Io«m« hev* been recognstd on PrepertY. Plent end Equipment of the mumc^ilty et the reportno dete. 


mTANQBLE ASSETS 

2015 

2014 


R 

R 

At Coet leei Accumulated Amortieation and Accumulated Impairment Loeeee 

17136 

31 669 

The movement m Intangible Ataete m teconeJed ** foltowe 

Computer 

Software 

Total 

Carrying valuee aft 01 July 2013 

30 464 

39 464 

Coat 

44 699 

44 899 

Accumulated AmodiMtiirx 

^411 

.$415 

AcquiePoni 

1 99$ 

1095 

■ Ptircfiaead | 

1 1 995 1 

f 1 9951 

Amortieation 

^611 

-9 611 

* Sated on Cotf | 

1 :nin 

1 -9 6111 

CdHylng value* at 30 Jurte 3014 

31666 

31666 

Coet 1 

46 694 

46 694 

Accumulated Amoiteahon 

•15 226 

.15 226 

AoquiePone 



• PliTOhated 1 

I . I 

1 ^ J 

Amortuation 

.14 5T0 

-14 510 

• Sated nn Cotf | 

1 -14 510 1 

1 .14 5101 

Carrylno valuee at 30 Jurte 301S 

t7139 

IT 136 

Coet 1 

46 694 

45 694 

Accumulated Am ortaation | 

The amortieation expenee hae beerr eidudtd m tha leia tern "Cepractabort and Amorbeaha^'* n the Statement of pnincial Perform inea. 

No radrtdiane apply to any of the Hangibte Aeaeti of tha municpaKy. 

Refer to Apptnda "A'* for more detai on ^tangible Aaatte, 

No impaemtnt loeeee have been recognaed on bitangMe Aaieta of the mumcpalty at the reporteig date. 

-39 736 

•29 736 


2013 

2014 

m VESTMENT PROPERTY 

R 

R 

At Coet leee Accumulated Depreciation 

167 994 

199 736 


The movement tn Inveetment Property le teooncled n followe 


Carrying valuee at 1 July 

199 T54 

211 514 

Con 

450 SOD 

458 500 

Accumilated Depreciation 

-256 746 

.346 968 

AoquaPone durng the Year 



Depreciation dureig the Veer 

-11760 

-11 760 

Carrying valuee a1 30 June 

16T994 

199 T54 

Coat 

456 500 

456 500 

Accumulated Deprecation 

•370 506 

•356 746 


Revenue dndeted n the Stelement of Fnencial Performartce mdude the foNowwig 

RentalRevenue earned Pom Invettm tntPropeny 157S36 40692 

All Of the municpat«y « Inveetment Property m held under freehold ntereeli end no piveeiment Property had been pledged ae eecurty for any liabiPce of the munictpilly. 


Thera are no reetnebona orr tha reabaabMy of Irtveetment Property or the remittance of revenue and proceedt of d«potal. 
There are no contractual oNgatione on Inveetment Properry 
Refer to Appendix *A^ for more detai on Inveetment Property , 
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20tS 3014 

ft R 

ft. WVESTMENT PROPERTY (CONTMUEO) 
ft.f tnwtm^ntPnpmjf carried at FtIfVtitit 

Tht municipatit/* |nv««tmtnt pToptrtm ir> accounted ter accordina te dia cost modst and thtrtrort no faa valua has tevfi dslarmaisd: 

9.2 ImfuimttntofInmtmtntPrapmtiy 

No vnpwmsnt lotass havt b«n rtcogmsad Fk Invtsimont Proptdy of ms mumc^ty at tht tt porting date 


tft-. H ER IT AOE ASSETS 

At Cost less Accumulated Imparmant Lottes 

Tht movtment wi Htrtagt Aastts m teconded as roJiows 


3 3TOOOO 2 3T0 000 



Carrying values at 30 June 3014 

1311 BOO 

10H 300 

Cost 1 

1 311 BOO 

1 053 200 

Accumulated knpairmtnt | 

. 


Carrying values at 30 June 2013 

1 311 100 

1054 300 

Cost 1 

1 311 BOO 

1050 200 

Accumulated bnpairment 

- 

- 


1311000 loss 200 

Thf Municipalty has titettd to mako use of lh« trans<ional provisions as s«l out ai Daaclivt 3, wltdi states Oiat anUies aft not requifed to mtasiaa heritage assets tor reporting periods 
begevnmg on or after a date wlhai three years foftoMng the data of mSial adoption of the Standard of CRAP on Hetsage Auets. 


An of the muncp^it/s HerSaga Assets are held under Pietiokl aiternts and no HerSage Assets had been pledged as security for any Iiab4rties of the municipabtv. 


Mo restrictions apply to any of the Htraage Aasets of the mumepabty. 
Refer to Appends "A for more defaf on Heritage Atseti, 


TOY SfgnfOcaiTrNeffrageAaaetenetmaaewed 

The MunicipaMy haa not measured the foMowvig classes of heritage assets 


C lass of Heritage Asset Description 

Ciocherv and :utlcry wen me Victorta Hal emblem. These tsms 
have been loaned to the Museum. 

Victona hall cudery and crockery 


Reason for no maaaurement 

The ikd and eipertise to valua this coNction it rare. An trpefitnctd antiquarian v 
one of the renowned auction houses may have sufhcient skll. knowledge and 
eupsitae lo perform too valuation The Municpalty was not able to esbmste a value 
at 30 June 2013 


id. f sign/ Acartf Nerffage Aaaefs rwf itHesieiaif fcondnoerQ 


Class of Heritage Asset 


Colections of rare books or 
manusapts 


OescrIpilDn 


Reason for no n 


The Afhcana collection o s collection of valuable books, pamphlets. The collection m vast and m housed tn various estsbtnhments both local and 

maps, pictorial works and other items on sub-Saharan Africa, wtfi Inttmilanalfy. The skJI and eirpertoe to v^ue tho coMedion m rare. An experienced 

specif c focus on Southern African hotory. anbquanan. speciiased JAiraiits or one of the rtnowned auctun houses may have 

sufficient skil. knowledge and tipertiu to perform this valuation. The MunicipafAy 
was not able to esumate a value at 30 June 20 15. 


Monuments, memorials A statues 


Include the movement of the Jewish Pedlars, War Memortal. 
Huguenot Monument, Union Monument, Krugerdorp Monument. San 
& Khot Genocide Memorial and the Old Powder Magafne. 


The Ik A and expertise to vstue sAes of historKsl and bilural signiftcance m rare. At 
tht tm a of tesung the fmancial statements, the MumcpalSy has not identfAed the sklls 
set and related eiperienee to value these assets. The Mumcpality was not able to 
estimate a value at 30 June 2013. 


10. t kaptlrmtnt of Herffage Asaeta 

Sk impairment tosses have been recognised on HsrSags Assets of the municipsbty at the reporting date. 

10 J Herffage Aaaefs meaaurtd afler recognfPon uafng the Revafuatfon MoAl 

The municipalc/s Heritage Aasets are accounted for according to the coil modd and merefora no fa# value has been detsrmntd. 
fg 4 Herffage Aaaera pfedgadaa aecudry 

None -tf the assets have been pledged as stcurSy m the current snd prior year 
10.3 ReifrfettoAS on tfffe and dfapoaef of Herffage Aaseti 

There is no restriction on Ula or disposal of HerCage Assets. The requrements of the Nstional Htrtage Rtsourcst Act f No. 35 of 1999J and related legistation w4 transfer to the donee or 
buyer 
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3015 

3014 


R 

R 

CONSUMER DEPOSITS 

3015 

3014 


R 

R 

Pacuoty and Watar 

3 133 554 

1551 344 

Total Conaumar Oapoaha 

2133 554 

1 Ml 344 


Contumtr Dtposit* art pad by w\ «ppl<ition Ipf ntw vvittr anij dtcbciv ccnntcttona. Tht dtpotm irt rapid wbtn tht witM ind titctncrty connactiam iti ttnnnitiw}. In 

c»n vbtitrt cormumtft dttiuh tn tbtr iccouniti Vht muncipahty can utliM mt dtpa«« at piymtnt Ipr tht putttandtne accouni hit nttrtxt ■ p«d on Comumtr Dtpoui htUi 


Thi mir>igtfntnt of ibt municpality tt of mt opt^ion than Vit carrying vilut of Conaumat Oapotitt approitmatt ttitir fur valuta Th# imortMd cod of Conaurntr Oapoali wit dcttfmmad 
aftarcontdtrtigttit ttandinf tatma ard eordtiont pf agrtcmtfiti anttrtd eiuj btTMttn tfit mumcpalav and tti ooniurnart. 

13, PROVISIONS 

Bonuttt ITfirr* 

Salintt and wagtt wagt curvt prrv^or 


Total Provttioni 3 OSI 4SS 1 Til TTa 


Ptftorrnanca Bonutti accrut to atnior managart an an annual baara tub) ad i# cartaai cordibona. Luted tietaw aro Uit entena agantt wtucfi ttnior manageri art tvafuatad 

KPA 1 < Organuational Traniformation and Inttduoonal Davalopmtnt 

KPA 3 . Sarviot Dafrvtry and Intraatructurt Planning 

KPA 1 • Local Economy Dtvdopmtnl 

KRA 4 . Financial VlabJify 

KPA 5 • Good Govtmanta ard PuNe Particfiatiofi 

KPA 4 * Spatial Dtvelopmtnt Rabonala 


Salanaa and wagtt provition accruat to ai tJgibla a mployatt ^ tarmt of tht wagt curvt agrttmtnl Thu agrttmtnt hat batn challtngad n tht Labour Apptali Couit and hat now bat n 
talitn to mt Contbtubcnal Court Tha prcvuion riiatd ai lha prqr ytar tiH btan ravtrtad m tha ciurtnt ytar dua to thart tMmg uncartamay ratatng to mart tiamg a pad avant 

Tht mowmant ai proviaiona art raconeftd at folowt 
Currant Provlilona: 


Parfotmanca Sonuita; 


Balanct at begnning of ytar 
Conpibutiont to provuion 
Eaptnditurt neurrad 


102 2«S 623 CIS 

210 0S2 -527 317 

-210052 


Oalinet at and of ytar 


10I2M 102 2» 


Staff Bonuaaa: 

Balinca at btgnning of ytar 1 ST9 479 1 490 171 

Cofltributiont to provwori 259 675 159 304 

Expandfun aicurrtd * « 

Balanea at and of yaar I 949 IsT 1 579 TtT 


13. PAYHSLESFROMEXCHANOe TRANSACTIONS 


Tradt CrodCon 

14 415^ 

3 644 696 

Accruali 

75 231 

653 950 

Rttafthorn 

37 932 

37 932 

Qthf r Cradf ori 

5 044 295 

115 714 

Staff Laava Accruad 

4 24y 39f 

3 396 544 

Crad4 dabton balancti 

* 1 057 275 

' 

Total Payabita 

24 914 590 

4 T46 534 


Payabita from Ertchanga Tranaacbona havt bttn rtdaiaihtd beiwttn Payablat from Exchanga and Non-Exchanga Tranaadiona to cortaedy daaaify tha naturt of tha balancn Raftr to Nota 
35.1 on 'Comparativt hformalion' for datala of Iht rattaltmtnL 

Tht avtftgt Otdi ptned on purehiata a 30 dayi Ifom iht rtctpt of tha mvoca aa dilarmintd by tfit UFMA. axctpl whan tha liabiNy u ditputad. No mtaraat u chargtd for tho tfrtt day* 
from tha data of rtet^t of tfM nvoct. Tharaaftar ntafaat la chargad m accordanct wdh tha crtdf pcfiCitt of tho vmioua individual crtdfon mat ma mumcpaldy daala with. Tht mumcipaldy 
haa policiat ti plact to anaurt that all payaNtt va pad wtfhm tha cradf timtfraint. 
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vyu 


2015 

R m 

iX PAYABLES FROM EXCHANQE TRANSACTIONS (CONTHtJEO) 

Th* mumctpalcy dd not d«fiult on any poymvnt of tt* Clad Aon. No ltrm» for poymtrtt hava ra^tgotaittd tiy tfi« munctpaliy 
Tht rnanagtmtnt of Iht (nuntcpaloy tt of lh* opinion dial mo carrying valu* of CradAon appronmat* Oiair fair valuta. 

Tht far valua Of CrtdAon «ia datafmmad afttr conHltnrig tfia Mandard ttrma and condiiofia of agratmanti anitrad rfo datwaan tha municipialAy and other partita. 

Staff Laava acema to ina atad of tht murtidpabty on an annual baaia. tub^acA m cartam oinditiont. Tha aobiuii i» an aamnata of tha arnount dut at tha rapoiting data 


Id. PAYAOLES FROM NONEXCHANGE TRANSACTIONS 


Surnhy Dapoadi 
Ottitr Craditon 
CradA datxon tiafancea 


1004 Tdd 

739 314 

553 Da^ 


Total Payafalta 


3 S1« 446 T3tt 314 


Payabiti Irorn Eichanga Trantactiom tiava baan racfaudttd batman Payadaa from Exctianga and NonExotianga Tranaactiona to corrtctly clamfy Itia natura of ttia balancaa Ratar to Nota 
35.3 on 'Compaiatrva Information'' for dataH of ttia rtttattmtnl 

No Of ad A ptfiod a data for Payablai Ifom Norvaichinga Tranaactiona. naAhar hai any cradit panod baan anangail No mttrtat a chargad on outatandng amounta. 


Tht muniopalty did not dafautt on any paymani of Ai Crediott. No ttrma for paynttnt haw baan rt^igobatad by tht muniotpalAy 
Tht managtmtnt of Itit mumcpalAy a of tht opttion that iha carrying vilut of Craditon appronmatt thtt fat valuta. 

Tha far valua of Z radlora waa datarmnad aftar conardaraig ma ttandard ttrma and condAiona of agritminta tnttrad nto batman tha municipilAy and othtr partita. 


Othtr dabton conaiaia of amounta rtcaivtd n advanca aa mlt aa fundng rtctiwd for tht SattHAt Aquacultutt Protact 


IS. UN3PENTCONOITlONALORANTSANOn£CCK>TS 


Condlfdoinaif Grant# from Govammtnf 

4637 301 

6461 624 

Local Government Grania 

\ 4 637 301 1 r 

0 461 624 1 




Total Unapant Conditional Granta 

4 637 301 

6 461 624 


Tha Unapant Conditional Cranti and Racapta art mvtattd n nvaatmant accounta untA utl«td. 

Sta Nota 21 for tho raconcAiabon of Granta from Govamment and other CondAional Rtcapti. Tha municxiality complitd itAh Iha condAiont attichad lo all grania racaivad to tha artant of 
revanut rtcogniatd. No granta wart wAhhalil 

Refar lo Afipandix "F tor mora data* ori Granta. 


It. VAT RECE|VAfiLE/| PAYABLE) 


VAT RacaivaMa 

145 629 


, 

VAT Payabla 



.4 931 364 


Camdaboo Mumopabty la rtgiatatad tor VAT ^ tha paymtnt bawa. 


No fttereat a payabit to SARS tt tht VAT m paid over tmtoualy but ntaraat for fata paymanta la chargad according to SAP :: polciaa. The municdiality haa finanetat nak pofictea m plact to 
tnaura that paymanta art aftactad bttora tht dua data. 


IT. LONG-TERM UAfiUTES 


Optiatng Laaata art iKmiiwd on tha atraghMtta bat* aa par tha roquiramant of GRAP 11. No liabAty auttad at IQ juna at ront of tha contracta hat any tacalaton dauaaa. 


ff 2 Ltaa/ng Arr a ngamanfa 
Tha Municipillty a* Ltataa: 

Optratng Leatta relala to Propefty. Rani and Equipmant iMth laaaa Itrma not langar than t yaara. wAh an option to axtend tor a furthor period. A4 operataig laaat oontracta contain maricat 
rtvitw ctauaaa m tha aveni (hat tha municipal Ay aiarcoea da option to rentw The mumcipabty doea rwt have an option to purzhaat tha laaaad aaaat at Iha txpty of tha laaaa panod. 


It. EMPLOYEE BENEFIT LtABIUTIES 


Poauetirameni Haafth Cate Banetlta UabA Ay 

25 759 000 

19 306 376 

Proviuon tor Long Service Award# 

4 262 000 

3 303 6M 


33 041 000 23 610 077 


f ff.1 Roaf'^dravnanf Noa/th Care BenoGta UabMify 



Satanca at bagemeig of Year 

20 059 198 

20 366 000 

Conirtoutioni to Provtaion 


576196 

kicraaae dua to Diacounting 

10 459 603 

- 

Contrdmtion jBaneftta pad] 

-653 000 

-763 000 

Balance al and of Year 

39 667 000 

20 059 196 

Tranafar to Currant Piovowne 

-906 000 

-753 620 

Total PoftmUremant Health Cart Banafita UablhlY 

36 759 000 

19 306 371 
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2013 

2014 

EMPLOYEE BENEFIT LIABUTES (CONTMUEO) 

Currant Portion of Non-Currant Provialont: 

R 

R 

Balanci it bagnmng of ytar 

752 020 

763 000 

T rintf tr from non-currant 

906 000 

732 820 

Contobution (Btnaltti pad) 

•752 620 

•763 000 

Dalane* at and of year 

906 000 

752 620 


Th« munieipticy prawtM ctftM h*«nh cart btrvtrtt by hjndmg mt m*dictl Mt cantrtnit»n« of qualifytig rttirtd mtmbort of Ifvt tnunic^lty. Accordng to to* rul«« of to* 

Modcjl Aid Fund*, wito which to* munictotlity it Mtoenittd. * rn«mti«r (who « on to* eun*flt Condition* of S*rvic*;> ■ «n«d*d to romam a conttnutd m*inb*r of tuch modcal ad hmd on 
rttotmanl m which cm* to* mumcpaliy v liabi* for a ctrun portion of to* m*dcal ad mambanhip ft* Th* mumcfMkfy optratat an infundtO difiMd b«n*f« plan for to«t* dualiyng 
tmptoyt**. No otoar potuttirtmtnt b«rv*rti art provdtd to to*** cmpfoytat. 


Tha mott ttccm actuarial valuation* of plan attatt and to* pr**«nl valu* of to* dvftoad b«r^«r4 oblgatert w«f* camtd tut al 30 Jun* 3015 by Mr C W«tu, f tllow of to* Actuarial Society of 
South Afnca. Th* pf***nt vilu* of tot d*fai*d banafit oblgation and to* ralatad currant a*rvic« co«t and paat itrwic* toti war* m*aiur*d utaig to* Projtcttd Una Crtdi Mttood 


Th« mcmtwr* of to* Po«l-*mploym*nt Health Car* BantN Plan art mad* up a* followt 

hvearvea Membttt (Employ***) 170 147 

Conttouation Mam bar* (Rttirt** wdowtr* and otphana] 26 26 

Total Mambtr* 106 1T3 


Th* lablty m rnpact ol patt ttrvica ha* b«*n attimatod at lollowi 


ln-*«fvic* M«mb«n 
Condnuation Mtrnbtr* 


16 070000 9 304 235 

12697 000 10664 963 


Totd Uabdny 


29 66TQ00 20 059 196 


Tha municipilly miha* monthly contribution* tot htalto car* arrmptmanti to to* foOowng Wtdicat Ad Sehtmt* 

• Bontai 

• Hotmtd 
.Ktyhaaito 
.LAH««lto 

• Samwumtd 


Th* Ciartnt-Mrvc* Cost for to* year andng 30 Junt 2013 » tttanatad to b* R633 171. whtrtitto* cost forth* * 0 * 0*10 T**' * ** 1111111*0 to b« R1 196 000 (30 Jun* 2014 R331 000 *nd 
R6SS 171 raipactivaly). 

Th* prlnetp*! a**ump1tons u»«d for th* purpo*** of Ih* actuarkat valuation* war* at foOow*: 


Oiaeoum Rat* 

0% 

0% 

Health Cart Co«l InOabon Rat* 

7% 

6% 

Mat Effectrv* Oitcount Rat* 

1% 

1% 

Efpactcd R«tir*m«nt Ag* • Famata* 

63 

63 

Efpacttd Rctirament Ag* • Wale* 

61 

63 
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mi xn 

p fl 


ie. EMPLOYEEE EnEFIT LlA&HJt £5{ConUnu«d) 

li.1 HttHh C*n Btttffu UMflty fContkiUKil 


Movcmtnlt In lti« pfMtnl v«lut of tho Otfinod Bofiotlt Oblig«tton wforo u folowi: 


Balance at tn* btgmnmg of to* y*ar 




20 059 t9B 

20 266 000 

Currant a ervic* codi 




555 171 

531000 

Irlereit cod 




1 745 910 

1 737 000 

B«n*hta pad 




-552 000 

•703 000 

Actuarial Iomm / (gamij 




a 05B 721 

•1 69t 502 

Pt*««nt Value of Fund ObUgabon at th* end of th* Year 




29UT000 

30 059 195 

Total Racognlitd Benefit Liability 



a 

29UTOOO 

30 059 195 

Th* amounts recognised In th* Statement of Financial Position are a* foloeit: 






Present vdu* of fund obigations 




29 667 000 

20 059 196 

Unfunded Accrued Ltab44v 




29U7000 

20 059 ISO 

Total Benefit Uabdlly 




29UTOOO 

30 059 191 

The anuunta recognised In the Siatement of Financial Performance are a* follow*: 






Cunent service cost 




0S5 171 

531000 

Interest cod 




1 745 910 

1 737 000 

Actuarial loss** t (gaeis i 




5 OSa 721 

•1 591 B02 

Total Post>reHr«ni«n1 Benefit Indudvd In Employee Belated Cotta (Note 1T| 




10 499302 

575 195 

Th* hblory of eiparlcnced ad|uttm*nls Is as follows : 






3015 

2014 

2015 


2011 

2011 

R 

R 

H 


R 

R 

Present Value of Defined Beneto 






ONgdion 29 667 000 

20 059 195 


20 250 000 

ia 2as BS3 

17 3 70 090 

Oefldt 29 U7 OQQ 

20 099 199 


20 2UOOO 

ia 259 553 

IT 370 090 


EJipamncBd odjuttmintt on P|«n 

UabitM 9 75053J -178SOOO -1 S3S 4JG -139BD00 322 000 

In icoordinc* w*n Iht trjn«4»n>t provniont tor to* wn*ndm«nti to GRAF 25 Employ** 6«n*tos m D«c*fnb*r 2004. in* ditdoturtt ttjov* *r* d*l*rmn*d pro*p*ctiv*ly from tti* 2009 
rsponmg period 

Th* of a 1 K mov*m«ni n m* Mwmtd rai* of htiRh car* cod vifUiion « at follow* 


IncTM**: 

Efftet on m« aegtsgai* of tn* cunont aerve* cod and tn* mated cott 799 000 

Efftctonttiaddtoodbenefaoblgaicn SOU 000 

D*erM«« 

Efftd on in* aggr egat* of m* currant itrvie* cod and tn* m*r*d cod -025 000 

Effecl on m* dttoitd benefa oNgaten -4 000 000 
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20 tt 

EMPLOYEE BENEFIT UABlUTCS {Conltnuad> 

16.2 novltion tor long StniemAwtnSt 

R 

R 

Balance at bcgnning of yaar 

3 086 085 

3 066 000 

Contiihutiona to provwon 

1 469115 

677 605 

Contnbution (BanaRta paid i 

•564 000 

•657 000 


4TT4 0O0 

3 606 665 

Ttanaftr to currant provwona 

-492 000 

•505 106 

Balance at and of yaar 

Currant Portion of Provlaton for Long Sarvlca Awarda. 

4 212 000 

3 303 699 

Balance at bagnnng of yaar 

505 106 

651 000 

T ’anafar Item non-edrant 

492 000 

565 166 

Contnbutw (Banaftti pad| 

•565106 

■657000 

Balanca at and of yaar 

492 000 

565 106 


A *w*rd m grintvd to mumcf>«l tmplay««« irtor iht cimpl«l»n of fMd ponodi of conbnuout lotvict writi ttit murucipalty, Th« prov«ion rtprotonts on womoton of (tio awardt 

to wtiidi tmpfoytn m lh« wrytc* of mumcipalty may btcomo onotled to n ihi fiHiaa tuMd on an actuirtal valuation parfarmtd 

Tha moat racant actuartal viluibona of plan ataata and tha ptaaant valua of dafnad banaft obligaTion wara carnad out at 3P Jdna 2014 tTy Mr C Waiaa. Fallawotttia Actuarial Socraty of 
Soulti Africa. Tha pf taard valua of ttia dahnad banafc otoligaiton and tfia rtlatad currant aarvica coat and pact aarvica coal wata ma aaurad uang ttia Ptojadad Unit Cradit Matfiod. 

At 30 Juna 2014. 320(2014 3 IT) tmployaaa wtra atigitila for Long-aarvica Awarda, 

Tha Curram^rvica C^^oat lor Iha yaar andng 30 Juna 2014 « aatvnatad to ba R41» 000. vvharaaa lha ocit for lha anaumg yaar la etbmattd to ha R 390. 164 2013 R34S.OO« fnd 

R4 19,000 rtapact^aly|. 


Tha principal aaaumpttona uaad for dia purpoata of tha actuarial valuabona wara aa toSowi; 


DdcountRata 

OH 

6H 

CottlnOahon Raia 

th 

7% 

Nat Effactiva Ddcount Rat* 

\% 


Erpactad Rctramant Agt-' Femalaa 

63 

61 

Ejipadad Rehrement Aga - Malta 

63 

63 

Movamanla In tha preaent valua of Iht Dallnad Banal It Obligation wara aa f oHowa; 

Balanca at tha bagwirtng of tha yaar 

3000 005 

3 660 000 

Currant aarvica cotta 

390 164 

419000 

Intaraat Coat 

205 064 

333 000 

Bant rtta paid 

-562 990 

•657 000 

Actuarial loafat/(gama) 

TT2 077 

•74 115 

Praaant Valua of Fumf Obllgallon at tha artd of Iht Year 

4 774000 

3 086 865 

Total Racognlaod fianafit Uabllliy 

4 774 000 

3 086 665 

Tho amounta rocognlaad In tha Statament of Flnanolal PoalUon art aa f ottowa: 

Praaant valua d| »und oMgaitona 

4 774 000 

3 886 685 

un funded Afxfii^d Lnbf Cy 

4 774 000 

3 688 605 

Total Banafll UaMUty 

4774000 

3601105 

Tha amounta racognlaod In Iht Statamant of Financial Patfor manca aia ai folowt: 

C unant aarvica coat 

390 164 

419 000 

Haraat coat 

203 064 

333 000 

Actuariaf loiaaa / (gama ) 

772 077 

-74 113 

Total PoaUatIramant Banafll Includart In Employaa Ralalad Coata (Nota 27} 

1440 103 

677 665 


Tha hlalory of aaparlancad adjuainwnta la aa foloiwa: 

2013 2014 2013 2012 2011 

R n R R n 


l^raaant ViPva arttaOnad Banal* 

4rr4-» 3 806 035 3 666 000 2 819152 2 649111 

Oafidt 4774 000 * 3 688 i6r 3866 000 2 619 iTT a649lTr 


Eiptritncad adjuttmtntaon Plan 

U»t44iaa 846192 SOW x IIIJtT K 241 

Tha alfacl of a 1% movamartt m tha aiaumad -’ata of long aarvict coat nllaTion n aa follovn 
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2014 

ft 


10. EMPLOYEEBENEFTT UAfilLlT JES |ConMnu«d} 

tA2 Pt^vitian tor Long Smfvkm 4inrtf « fcontlnmtt} 


Incfout; 

£lT«ct on til* ■ggr«g«1* of iho cuntni Mrvict -lovt ind ih« cool 83 000 

Effoct on tti* dolintd t>«n«N oblgiDon 335 000 

OocruM; 

Elftd on tilt iQgrogifi of th« currant Mrviot coal arw) me mtartat coat .73 000 

Effact on ttia daftnad bentN obigaoon .303 000 


T ha (n unietpalty arpacti to miKe t conn fcuuor*- if ftf 5 1 >S^ (301 4 . R3 1 4 34 5 } lo Hit dafnad banaitt plani diang the nad financial year 


18. PROVISIONS FOR REHABBJTATION Of LANO.FIJL SITES 


Provmnn for RthabMabon of Land-NI Stet 

The movement In Non^urrent Provltlona are roeoncited at foSowt; 

6 744 30 i 

5 774 584 

Balance at begnnmg of year 

5774 584 

343 SBT 

<.i=ntritxrtiont to pravmion 

3 5t5 935 

5 53«Ur 

Increate due (o dwcountrig 

* 


ErpendAura meurred 

-1 S4t 318 


Balenca at and of year 

8 744 200 

STT4 584 

Trantfer to current privievn 

.47 300 

T-1 549 319 

Datancn at end of year 

6 817000 

4 235 365 


In tarma af the Icenctno of lha linctNl rafuae Mat. the mumcgalay wR mcur bctfttmg and rahiUriation Cdila of R nl (2014. R4 330 3Fti ta raatofa the a4a at the and of tt umIVI bfe aitimatad 
to be m 30^5 Provttion hat bean mada for iha net ptetent value of thn coal uang the avaraga coat of bonoutng mteratt rate. 


A contract « n place with a wrvice provider for the rahabf Aation of the Land>fiil S4t. In ttrmt jjf the contract me aervice naedt to be rendered and completed wthfl 18 weekt alter me tervico 
provider commeneet with me work. 

The uncertamtet and ataumptmt attached to ihit provnion are Nitid aa foiowe 

The landfH cloture detgni are baaed on current day legalahon [Meiimum Reguirementt lor Wule D(M»aal by LandtiS, Second Edition 1908| and current perrriu. Should the Meidter recue e 
for me t4et to be relicented or brought m Ime wdh r»ew legitlation. the cloture reqiarementt may be affected which may ei turn affect me cottmg analyUL 


It d jaaumed that clean tend and day m avafade locally {nearbyfalongtide/wtminl to the Me and no niportalion flong^idance haulage] of mafertalt a recured. Material on or cIom to iite ia 
turMmt for doeure. 

ft tt i^umtd mat the general public have not recueittd a tpeciftc Anal thapa or endute for the UndfH Met. 

The etbmite doet not take edo acoount pott doture monoorng or manenance cottt at thit ■* an 4em for me Municipally t OPEX budget 

ft m at lumed that there are no tpecial nlluencet that may affect me cap deign, 
ft it attumed mat eistng ground water morutorng boreholn are n working older 
It It noted that no buMng nfrattrudure s recueed as part of me doeure 

A canttruetion period of 3.5. 4 and 6 montht for me Nieu-Sethetda. Aberdeen and ^ raalfJ^emet Met retpecttvtly hat been attumed. Theta eonitruction penodt are educated attumpbont 
and are bated on previout and current project! of a tin rar toe 


20. ACCUMULATED SURPLUS 


The Accumulated Surplue eontittt of the foSowIng htemal Fundt and ftetervet: 


CapUl fteptacement Retervt (CRR) 

Seff-eiturance Reterve 

Accumulated Surplut / (DeAcMJ due to me rMulti of aperabom 


5000 000 
5 537 484 
616 913 638 


S OK 000 
5 509 731 
657 379 521 


To«al Accumulated Surplut 637 451 112 867 T89 353 


Accumidattd Surplut hat bean rettated to corractly cUtady amountt held by me muniopaldy at eidicatfd bdow. Refer to Notet 35 ^ Xomparative Information'' lor detafi of the 
rettitemertt. 

Rettatement of Receivablet horn Non-Eenange trantactnnt 
Rottitement of Property. Plant and Equgment 
Rettatement of Deprectalnn Charget 
Rettatement of Recervablf t horn NorwEchange bantac^nt 


Tha Cap«al Replacement Reterve it a retervt to Itnance future capital eipendture and a fUly iivettad n ring-fenced Fmancal Intbument Irrvettmentt 


The Capdalitation Reterve equah me cerrymg value *f the lemt of property plant and ecutwneitt from me former kgalated ftjndt. The Capitalitatnn Reterve tnturet contumer egufly and 
a not backed by oath. 

The Donaibora and Public ContrCiubont Reterve equalt me carrying value of me itemt of property, plant and ecugment fetanced from pubic contitMliont and donabont. Tho Donabont and 
PuUc Contribubont Retervt tnturet cornumar equly and a not backed by cath 


The Government Granlt Reterve ecualt Ihe carrymg value gf me itemt of property, plant and equipinent financed from govamment granta. Tha Government manta Reterve eniuret 
contumer eguty and m not backed by cath. 

The SelLeituranca Retene it a reterve to fund future mturance loetet that w4t iml be reciuped from external nturem. 

Refer to Statement ot Changei la Net Attett for more detal and me movement on Accumulated Surpfui. 
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21. PROPERTY RATES 

Propafly ValiMttofti Actual L«v<«« 



July 3015 

July 2014 

July 3015 

July 3014 


R 

R 

R 

R 

Resdential 

1 23a 199 200 

1 196 225 763 

6 225 796 

5 647 652 

Commeroal 

455694 000 

406 346 637 

5 509 269 

4 496 194 

Agricullural 

2 031 303 000 

1 563 652 049 

2 537 669 

1 669 093 

State 

462 225 600 

432 475 000 

5 620 666 

4 951 072 

Municipal 

too 216 700 

176 542 700 

. 

. 

Ejempted Propemet 

140 613 400 

120 452 too 

- 

. 

Multpl* 

17 222 300 

11266 600 

209 714 

116 534 

Toital Property Ratea 

4343 954400 

3 009169749 

30 103 133 

IT 102 749 


Property Ratet are levied on me value of and and enprovementi. when valuaoon la performed every lOur yeata. The laat general valuation came nto elf act on 1 July 2000. Interin valuatnna 
are proceeaed on an contmuoua batia to take euo account ctiangea n ndrvidual property value* due to alteration* and aulxfiwvian*. Rate* are levied monlMy on property owner* and are 
payable the end of each month Intereat i* levied at a rate determined by cound on outataodeig rates amounts. 


21. GOVERNMENT GRANTS AND SUBSIDES 


National EquCada Shat* 

40 950 000 

39 006 000 

Provmoal Health SubsPie* 

615 094 

1 056 562 

Local Economic Oevetopment Offtca 

Department of environmental adairs 

2 000 000 

229 275 

Library Grant 

1557 000 

1 557 000 

Cacadu Disinct MunicipalSy Grant 

375 000 

375 000 

SET A Traeirg Grant 

110 427 

125 769 

Khoi San 


30 000 

Operatlofial Grania 

45 607 521 

42 379 606 

CondlOonal Oranta 

27 592 747 

15 972 611 


National Government FMANc^E MANAGFMENT GRANT 

Nabonal Government. MIG 

Nebonal Government M5IC 

Nabonel Government INEP 

NaPonal Government: EPWP 

Nabonal Goverrment: Water Anairs 

Other Government: Fonlenbo* 

Other Government. National Lottery Fund 

Total Govetninent Oranta and Bubaldlei 

The condition* attached to the grant* have been complied w<h lor the year 

Operational Grant*; 

23,1 HMttonMl: EqtMabIm Shmrm 
Batanc* unspent at tiegntung year 
llartentyear receipts 
Tranaferted to Revenue 



In term a of the Constitution, thm grant a used to sutwdae the proviaion of base service* to indigent communcy member*. AA regntered ndgenta receive a monthly subvety up to R239.SS 
(2014 RIM X). based on the monthly bRing. toward* the consumer account which aubeidy a determined annually by cound All residential household* receive 6 kl water and SO KWh 
electnciy (ndigent* onty) Irea every month. No lUnd* have been withheld. 


22 2 ProvinciMt: NePth SdisAdee 


Current year receipt* • eiduded n Publ^ Health vote 
Tramferrad to Revenue 


SIS 094 1 056 502 

^15094 -1056S62 


Tha grant ha* been used to fund environmental health care service* (included ai Appendnr 'ID whtch service* are m the process of beeig banslerred (o Provincial Government. 
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U, GOVERNMENT GRANTS AND SUBSIDES (ConttniMd) 

OfMrUkmal Qranti; (cantlnu«d) 

12 J LocAf Gov*mn»nt; Lma/ Economic Dovwlopmont Olfho 


CurtarMyaartacaipta 

, 

223 375 

Tranafertad to Ravtnua 

* 

-223 27S 


. 

. 


11.4 PKvkteittOovommtnUOoptrlnimttotom/ironmont^orrMin 



Curranl faar ract^ 

2000 Coo 

. 

TrartfarrKf to Ravanua 

-2 000 000 

- 


. 

- 

11.S Locai Gonmmartf: Ubfary Grant 



Balanca tirrapant ai bagmnmjj of year 

, 

, 

Currant yaar raca^iti 

1 557 000 

1 557 000 

Tranatarrad to Ravanua 

-1 557 000 

-1 557 000 

Balanca unapant at and of yaar 

. 


ns Local Govammanf; Cacadir Dittrict MonicipMty Grant 



Currant yaar racaipta 

375 000 

375 000 

Trantfarrad to Ravanua 

-375000 

-375 000 


- 

- 

22J Local Oovwnmanf; SETA Granf 



Cunant yaar racaipta 

110 43T 

125 763 

Tramfarrad to Ravanua 

•110 437 

-135 709 


- 

. 

IrJ XlwISarr 



Currant yaar racaipti 


30 000 

Trantfarrad to Ravanua 

- 

-30 000 


- 

- 

Condltkinal Orantt; 



.n 9 Local Gotrammanf: Hlafar AlTalra Oranf 



Balanca untpant al bagmnng of yaar 

352433 


Currant yaar racafrta 

122 505 

2125366 

Contttiona mat • trantfarrad (o Ravanua Opatating Ejipantaa 

-04 325 

-1 072 033 

VAT adjuttmant 

-122 505 

. 

ConPUont am to ba mat • trantfarrad to LraMliet ;tee Nota tli 

Ml IDS 

153 433 


tt 10 NMftontI: FUG Ormt 

Balanca untpant at btgmnatg of yaar 

. 

*349 303 

Currant yaar racaipta 

1 oooooo 

1 750 000 

Conditiom mat • trantfarrad to Ravanua Oparatmg Eitoantat 

-1 337 050 

-953 033 

Ccnditiont mat • trantfarrad to Ravanua Captal Eipaniaa 

-444 009 

-393 067 

VAT adjuttmant 

-103 T14 

-155 010 

Olfttr adjjuttmtnt 

103 059 

. 

Batanci untpant at and of yaar 


- - 

Tha Financial Managamant Grant « pad byNatniial Traar-ry to muncf^alitict to halp tnpfamanttba ftnancial managamant rtformt raquirad by Ova Wuncipal Fmanca Managamarvt Act 
(MFMA) 3t)03. No fundt hiva baan vMitihaid. 

21.11 NaftoMl: 1M3 Fiardt 

Balanca untpant at bagtinmg of yaar 

. 

-7 134 703 

Currant yaar racaipta 

10 125 000 

17 939 000 

CortdfUont mat - trantfarrad to Ravanua Opamtmg Euptntat 

-2 404 927 

-005 306 

CondHiorYt mat - trantfarrad to Ravanua Captal Eipentat 

-7 033 246 

.6 720 139 

VAT adjuttmant 

.1 324 340 

J 222 773 

Race vary of fundi for condboni mat m prior yaart 

.6503 407 

- 

Balanca untpant at and of yaar 


■ 


Tht Municfial biftutnKturs Grant |M|0| waa allocatiJ for vit urtatmction of roarto. baaic tavnrage aifid watvr nl^aatructura aa part of tha upgradng of poor houaehokN. micro omarpriiM 
and aocial mattutionc, to proMda for now, rahabUairon and upgradug o1 munic^ nlraatructura. No rtjndt tiava baan wdihald. 
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22. OOV£RNMENTORANT5ANDSUBSID£5(CentlniHd) 

CoiMtItlonat Oranu (ContlnMdf: 


22.12 Hatlorut: NSfQ Fun^% 


Gafinca unipant at bageirung of yaar 


-5119 

Current year raea^ 

934 «ra 

690 000 

ConcPtiont mat- tranifarrad lo Ravanua Optrabrtg Ertpanaai 

■973 244 

-634 641 

Cqndrtioni mat-traniianadte-Ravanua Captal Eipaniai 

-3D 3^ 

-25 769 

VAT adifuitmani 

-7 572 

-24 471 

Other ad||uttmam 

77 442 

- 

Balance umpani at arrd of yaar 


* 


Th* Munic^l Syitemf bnprovtmtfit C^int « •ilocittd lo mwc^JtliM* lo aiut m baid*>g nJiouM upjcdy lo padorm thtif hjndion* and to nprov* and itab4«* municf}al aytttmt. N» 
hjndt haw* batn wdhhtid. 


22.13 Nttiontl: Ofpvtrrwif of Nynafali antf Cntfgy 

Balanct unipant al btgmnng of yaai 
Currant ytar ractfita 

Con^na(ntt<tiantrtrradtoRaaanua Capial Crcpanati 

VAT ad)uatmtnt 

Ottitr Adjvitimanita 

Balanca unapant H and of v«0' 

Erpanatt wtra mciarad (o pramota rural davalopmant and upgrada alactncay mftaMnicturt. No fundi hava Ptan wthtiald. 

22.14 N4thntt Qovwntmnt: EPWP 


4 760 000 

600 000 4 T60 ^ 

-4 654 049 
^51 »T 

45 616 - 

- 4 760 000 


Cunantyaar rtcaipti 

CondAioni rnat • tranitaf^ad lo Ravanua Captal Eipaniaa 


1 000 000 t 000 000 

-1 DOD DCD .<1 DOC 000 



Expanaaa wart mcurrad la promata rural davalspnianL KIq fundi fiava batrr vraphatd. 


22, ti OffrarGovamnwTt,' FoniWinOoa 

Balanca unaparu at bagnrung qf yaar 1 749 iai 1 740 181 

CondJdorti ttll to ba mil - tranifarrad to Uabltiai (laa Nota 15; t T49 191 1 T49 191 

No tondt hava baan wdhtiald. 

22,11 Local GownvTMnr; Naiton af Lonary Fund 

BaUnca unipant al bagmrwQ of yaar 2 000 000 


Cunantytarraeaqiti 


27K1000 

CormPtioni itil to be mat >- tranifarrad to Liabtliai {laa Note 111 

2660000 

2000 000 


2i,1T Changai tofava/aofGovammantGranra 

Batad orr iba allocatidni aat out ai to# Oivmiqn of Ravanua Act i Act No 2 of 2015], (fovammartt grant furtdino a ejipactod to aicraaia qvar ttia fortticomrig Ouaa Pnanciat yaan. 


35. SERVICE charges 

Sila of Eladnciv 
6ala of Water 
RalUaa Removal 

Saweraga and Sanlabon Cbargaa 
Otfiar Sannca Charge! 

Tdtaf Sarvica Chargai 

Tha amounli daeloaad above for ravanua from Sarvioa Chargaa are m raipact of aarvicaa 


76 QOS 544 69 231 233 

15175 273 14 916 750 

3691 345 3 435 667 

7 130 511 6 537 094 

1 039 727 1 062 730 

^^03042W_ 

Which are triad to tha coniumara on a monlhly baa* accordaig to approved tanfti. 
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24. RENTAL OF FACUres AND £QU0 >MEnT 


R*mil Rtv«nu* frem AmtoJOn 

use; 

67 054 

Rintst Rivcnuo riont Bulding* 

74 MS 

74 MS 

Rtntil Rtvtnut rrcni HtIN 

127 409 

160 MS 

Rtntil RtvtfiutfTQrn Lend 

76 495 

84 023 

Riftul Rtvenutfrem Other FkLum 

232 865 

232 080 

ToUl Rental of Fndittin* eiMi Equipment 

Rental revenue earned on FacJdee and Equfimenl e m rtepect of Nan‘4^nancial Aaetta rented out. 

380 601 "" 

019 061 


». WTEHEST EARNED 



fatairva) Inveetmanta: 



Bank Account 

260 444 

191 546 

Invctimenti 

2 038 861 

2 386 594 


2 299 305 

2 578 140 

Outatandino Deblere 



Lono4erm Dtbton 

... 

42 

Outatareing Baling Dabtore 

4 656 6M 

3 928 316 


48UII)6 

3 936 358 

Total kiternl Earned 

6 986 111 

6506 498 

Interett Earned on Fnanetal Astete analyted by caiegorv of um n at followe 



Held-tO'Waturlv Inveetmenti 

2299 305 

2 578 140 

Loant and Reccwablee 

4 658 806 

3 928 356 


6988111 

6808 496 

28. OTHER REVENUE 



Bulk CofltriPutiofvt 

362 724 

265 329 

Jnturance Claant 

508 7118 

648 175 

Rfinlino. SUtionarYand Regittration 

275 

143 240 

Sundry kicome 

204 DOS 

132 311 

Tender Oocumerttt 

29 781 

23 862 

Work done for pnvale penont 

613 048 

247 960 

Interdepartmental Chargee 

58 861 

63 754 

Total Other Revenue 

1 779 270 

t 524 631 

The amounti ditdoted atxrw tor Other Revenue are m retpect of etrvicee. other than dceaM n Notee 21 to 25. rendered vAKt\ are b4led to or pad tor by ttre ueert at the eervicee art 

requred according to approved tarifie 




n. employee RELATED COSTS 



Employee Retated Cotta • Salarice and Wagee 

50 607 771 

41693 134 

fi juc Salariee and Wagee 

50 607 771 


41693 134 

Contribution to Leave Fund 

. 


, 

Service Bomieee 

. 


. 

Employee Related Com • Contntxitxine tor UF Pentiona and Medical Aida 

11462 573 

9926 644 

Group Lite 

2B6 257 


396 376 

Medical 

2 637 921 


2 202 363 

Penaion 

8 085 883 


6 942 752 

UF 

482 512 


385 053 

Travel. Motor Car Accommodation, SubtiPenca and Other AHowancee 

1 324 217 

1 192 364 

Alowancet | 

1 324 217 1 

1 1 102 364 1 

Houtfig Gcnehta and Allowance* 

133 932 

130 355 

Overtme Paymenta 

3 263 452 

2414 199 

Performance Bonuaea 

269 676 

^7 255 

Dehned Benefit Plan Eipenta 

to 776 999 

92 991 

Current Service Coat 

1 045 333 


950 000 

Interett Coat 

2 031 774 


2 070 000 

Net Actuaral (gamaVloaae* recogniud 

7 699 890 


*2 927 009 

Total Employee Related Coata 

77 838 820 

SS382 332 
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17. EMPLOYEE RELATED COSTS ICONTINUEDI 


RtmuMtalkm of Sactkin 57 Ein|iloyM*: 


RwnmrotfBrt of fha tiiwilclpii Utrttgtr 


Annual Rtmuntration 

«7 175 

S29 249 

Perform anca Bonua 

e4B4B 

. 

Car and ODitr AUawanct* 

201084 

184 481 

Company Contnbutont to DIF Madtcal and Ptn non Fund* 

13 350 

loss 

Total 

1 IBB 457 

«94 835 

Municipal Manager appomttd 1 DtctmPtr 



Ramuntfatfon of lAt Cltltf Finandat Offtear 



Annual Rtmun* radon 

BSB07T 

B36 221 

Ptrformanca Bonui 

67 121 


Car and Other Allowance* 

141 04S 

195 S24 

Company Contrtxrtion* to UF Medical and Pwu«m Fiaid* 

11 153 

1 881 

Total 

1 107 3» 

1033 9M 

ffemuneradort of ih* Director Corponit Servfct* 



Annual RtmuneraMn 

. 

382 794 

Pcrformanct Bonu* 



Car and Othar Allowance* 


Baooo 

Company Contribution* to LfF Medicat and Fund* 

. 

88 7BS 

Total 


529 582 

Post vacant duraig the IWianeial year ended 30 Aine 2015 



Remurwedon of tf>e Oirvetor TecAnieaf Servicea 



Annual Remuneration 

559 027 

3| a 169 

Performance Bonu* 

58 083 

. 

Car and Other Allowancet 

141044 

7802' 

Company Contnbutionato Medical and Pention Fund* 

. 

21 8cr( 

TotN 

T3B194 

478193 

REMUNERATION OF COUNCIXORS 



Mayor 

71B 495 

542 261 

C-iuneitor* 

2 923 378 

3 643 523 

Other AJIowanee*{C eNdar Phonee, Kouaetg. Traneport etci 

443 759 

319 152 

Total CounciSoi*' Remuneration 

4 0B5B34 

3 584 938 


Rooiuntrolkin of Councilor*: 


kt’kJml Bwnvttu 

Tht Councfon- occupying the pocrtion* of m* Miyor Mrv* m * MMvn* ctpicty end o provided vMli oriic* •ccommodutnn and lecretartil tupport at m* CJcpenM «t ill* muncip*l 4 v n ordtr 
to tnibl* adequM* perform anc* of m*ir ofAcial dutw*. 

Ccuncf lof* may utio* omaal CouncI Panaponaiion vvii«n ingaged n orfcal dutiet. 

Tht Mayor ha* utt of a owicd vttiida for official dutit* 

Stcur^v Sirvict* vw* randttad at tfi* houtt* of die Mayor at th« txpen** of tht municpalty. 
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34. GENERAL EXPENSES 


Inchidcd m G«n*ril Eip«Ttw« tr* ma to towing 


Advtrti. Prntoig S Sunonary 

301 m 

350 423 

Aff^iatiorvt S Subacriptona 

751604 

464 200 

Aud< Coinmnat 

09 770 

03 069 

AmN Fati«Eritrnal 

4 093 260 

3 672 263 

BwkChargaa 

253 D06 

492 201 

Calabrition Of National Day* 

37 554 

41 434 

Chtmicait 

t 549 790 

1 572 651 

Ccntumatilt* 

110 005 

10 3 503 

Coptara And Fax Ltata Paymanti 

573 933 

107 454 

Copttra And Fix MaRttnanca 

506 730 

791293 

Cntartammanl * Putilic / VAwtora 

01205 

45 073 

Cnvaonmcntal Grant expandCur* 

624 901 

692 952 

FMG Oparataig Expandibaa 

1 503 329 

1 326 612 

Gantral Eipanaaa 

1 341769 

562 672 

Imutanca • Gtfiiral 

963 755 

770 313 

Lagal Com t Legation 

006 064 

223 079 

Lavy - Saia Skiia Oavtlopmant 

564 956 

472 899 

Lavy- WitarRataarthFund Owif 

160 325 

337 907 

Matarula, Storai A Ra<|uaamnt 

207 710 

210 636 

WSKj oparaong axpanddura 

1050606 

1 765 061 

Mumcrpal Sarvica Chargai 

14 649 033 

12 430 070 

OiAca Taa S Raquaamania 

107 441 

3 730 

PotUga 

540 700 

510 970 

Prtpaid CommMion 

469 643 

530 077 

Pfoltaaional Faaa 

170 542 

96 650 

Pfovitiofi Fof LandM Sitaa 

2 510 935 

5 530 697 

MIO opatalng axpanditura 

915 600 

• 

PU4ietfy 

120 007 

120 QOO 

LEO txpandixaa 

465 529 

633 970 

SIppand* Ward commatat 

75 203 

431 243 

Spu Pfciact 

40 063 

34 900 

Stock loaaaa 

100 516 

604 

Talaphonaa 

2 090 662 

1 033 052 

Tattng • Biological Samplai 

212 754 

59 415 

Training Counat 

223 399 

116 464 

TravaNiig And SubaiManca 

1 000600 

702 002 

Valuation Scnncaa 

403 629 

446103 

Work Dona For Pnvita Paraona 

666 494 

551 654 

lnitor<Oapartmantal Tianatara 

4 208 073 

3 679 917 

IMEP oparatng aipanditura 

45616 

• 

Total Ganofal Eapanaaa 

44 051 000 

41 676 020 
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3013 


3014 


R 


R 


34. GENERAL EXPENSES (CONTmUEO) 


Tht Amount! diuJoiod Abov* tor OVitr Ganaril Ei(p«n««« Att m rtvpoct of cocti ncurrid n tfi« gtn«tAl niAr;Agtmtni of Oio mumctpAlMy atk} not clvtdl/ AttrAiutAblo to a tpcoific Mrvict or 
diu of tipt nM, lnttf<<jtp«rtmAfitiJ Chirgtt «rt chvgtd to o0i«r tridng ind economic MMCts for lupfwrt AtrviCM rtn^rtO. 


MatorfafLoaaea 

10 627110 

11 417 052 

Oiatrtoution Loaaea 




Electricity Loaaca 

2 943 044 


3 602 267 

Water Loaeca 

7 664 766 


7 664 766 


Th« jmounti (tedoMd AbovA for Electricity tna Wiier Louaa aia n retpcct of coctA mcurted n tot generAl mAnAgAmont of to a municto4l4y 4nd runt drtcdy AtotoutAblA to a tpttcAc cervict or 
cIma of tuptriAA. 

No otoAf tttrA>4rdinA>v ft*p«nAM were vicurrAd. 


3S. COMPARATIVE mFOHMATON 

TtiA oomparttivA nformAtwn hat chAnged bACiUAA of diAnget n ucAfii livM of ataetA and and trrara incurrtd n toa prnr yaar For toA dAtal of aach ctianga. ptoaaa rtfer lo lha nott raliting 
to trTorainotaSfl), 


Tha cbangrt haa baert cometfd rctroApacDvaly and ttia compantna ftgurat have btan ApptoprtitAly rettated. 


Account Haadtog/r ranftaetton 


RAABcn for AtDuatmafii 


35.1 Acoumutatad SurphiaJOafldt 

Tha tflact of adjuatmtnta to PPE Error 

Ooublt ACoountaig of balancaa Error 

Untpent grartt rauad n error Error 

Rivararg entry accountad tor Iwica n poor year Error 


R Htatem ent Of DapraCiation Error 

RectatafflAnt of OAneril Aipendture Error 

R e Atatement of UcanoAA andPirmcs Error 

RfttattmfntofSannca Ctiarga a Error 

RtatatamantotPropartyRataa Error 

ReatitemaniotprovoioororlandMlaaaA Error 


Total adjuatmant to AccumuUted Suiplui Balarrce 


Amount 


-1617 967 
-2 601 425 
7 479 105 
-255 043 
3 004670 


295 066 
•133 513 
.30 632 
-403 561 
•66 192 
-5 530697 
•5 670 929 
■a 666 260 


36.2 Property, Plant and Equipmant 

:^uWa accounting of balancti 

WinMrAct prior ytar traatmant of diangea n Attmatea 


Error .2601426 

Error .1 299 674 

.3 901 300 


35J RacoKrablai from Eachangt bantactlona 

RettatArnant of receMNat batancea Error 399 946 


3S.4 RacalvablAa from Non-aachanoo Tranaactiona 

Raatalamant of rtoamblaa batancea Error 

Ravtrang prior yaar grant tMlancaamcorreetly accountad for Error 


-357 661 
7 479 t05 
7 121 424 


36.9 Pay aUai from Each Anga Tranaactiona 

Rtatatemarrf d-CrtdIor balancaa im^f ^^^_123514 


35A Ptovlakm tor tehAblllAlton of Landfill Sltaa 

R ettat4«toit i pf proviacn fortoapre+yAAr ^^^^53069^ 


36 CORRECTION OF ERROR, CHANGES M ACCOUNTMO ESTIMATES AND POUCCS and RECLASSFICATIONS 

Tha muncipAlity pracaatad cerracbona of arron dentibad ai toe current year that relate to toe prior year The comparative aitotmabon riaa been edjuated accordingly. Pteaae refer to note 35 
tor toe quanttative effect ot aucti ed{|uatmenta. 


36,1 Raatalament of Properly, Plant and Equipment 

The dapraeiatien metood and aaumatad UMful iriet of apeerfe aaceta Idly dapreLiaiad at year end haa been reviewed by m anagemenL ft waa noted toat toe eatmaied uaefd bvea have been 
mappropriato n toe prior penodi. toia baa led to a reatalemint ol toe net tiook value ot properly, planl and equament n toe prior period. 


Tha aftact of toa ctianga ex uaafd livta ot aaaata la aa toltowa 
Dapfacution (btfort ctunga m eatmata) 
Oapftciaiion tatter change rx eaten ate) 


Currant ytar Future yoara 
109 616 

23 635 

65 793 


It waa noiad toat managtmant haa accountad for torn a ataat daaaeaiwica m pr-nr yaari. Trxaae related to Hantaga aaaata. Invaatm ent property and Intangoile aaaeti. 


65 793 
-65 793 


36 J Rocelvablea from Eechanga Tranaactiona 

Ccrrertiiin wtira made to dtbiora balancta for etrora to toer account! in toe 2013/14 fexancial year. 

36 J RocafveUea from Non^icbange Tranaactiona 

Corredioni ware made to debtora balarinei for errora to toar accountam toa 2013/14 Itoancral yaar. 

ft waa alao noted toat an amount 'a laiad at unapant granta wtra vicorrtctly takan aganat Rtcatrablaa. Tht granta m quaabon haa baan corractad at at ytar and 30 Juna 20i4, tocat granta 
wart not conaidtred to b« unapant 

36.4 PiovlalontstRehabilttattonof LamtlUSitoa 

Tha 2t13'14 ffoewn bilanca wao undarttattd ei prior year and hai baen updated tM toe [urrent year ftnancial atatemant*. 
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2019 2014 

R R 

2T. CASH GENERATED GY OPERATIONS 


I Deftcit) / Surplua for tha Year 

-48 338 140 

-16 052 012 

Adjustment (dr 



Invastmeni ettomt 

•6 958 111 

■6 506 498 

Depfeuation and Amortaaiton 

40 971 508 

39 104 653 

Contribution to Imparment Provision 

13634 939 

. 

Oonationa ol Properly Ptant and Equbmant 

-1 370 189 

. 

Lntaas / (Gasit) on Oeposal of Property, Plant and Equipment 

-519 173 

146 345 

Faies Accrual 

•333 200 

. 

Contnbutian to Provisions - current 

-1 060 447 

-4 819 610 

Cdntriiution to Provisioins - Non-current 

12 792 658 

5 151 728 

Land transferred from PP£ to Non-Current Assets held for Sale 

. 

2 033 000 

Faa value aqjuatment to land 

• 

.586 500 

Operating autplua before erorklng capital changes 

16 919 845 

18 471 104 

Oecreata/f Increase) m Inventories 

-1 076 807 

-649 203 

Oecreasi/I Increase) m Non-Current Assets Held-fdr-Sale 

• 

-2 060 922 

Oeereaeelf Increase) m ReceivsNcs 

-13 349 834 

3 007 571 

IncreateftOeereaae) m Creddore 

19 903 226 

-10 108 934 

InaeaaeftOeerease} m Condfional Grants Uabl*y 

824 323 

7 712 433 

Increate/liDeereBse} tn VAT Psyabla 

-4 956 159 

1 701 468 

Cash gsnerstad by / (utilised In} Operations 

13 619 948 

It 073 517 


38 . UNAUTHORBED.MREOULAR.FRUITLESSANDWASTEPULEXPENDrrURE DISALLOWED 
3$.1 UnattOioriMd Exptnditurw 

To minigcmtnfi bttt of itnoAitdo* no UMUthornn} Eifwndturt wm v^eitrred durrg Bit yvir undar raviaw 


IS 19S121 
20 092 174 
■15198 121 
20 092 174 


Rtconcit»tion of UnauthoriMd Eipandrtura 
Oponing balanco 

Unautliof Md ExpomMurt currant ytar 
Approved by Count! or tondoncd 
Uniulhoraod Ej^ndlurt iwvlng auOroivaition 


20 092 174 
14 313 9M 
-30 092 174 







l> 1 II 1 III 1 1 1 I'M 





^unsn^mi 





Jt.2 FnMttt ind Wif la/uf £ap«ndVtur* 

Fnitf Ml ind wMtehil arpendHutt wi* R nl for Bit ya ar|20l4 - R 1 3 8 14 ^ 


52 551 38 737 

- 13814 

92 991 93 991 


RaeoncliMon of Fruifau and WMteful aipenddur* 

Opening balance 

FruGeit and WatteAil Ejipenddure curram year 
Frtideaa and Watteful Expenditure awatmg amdonamervt 


38. UNAUTHORISED. RREOULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED {ConUnued) 
3$J tniyutor EapendIffiM 

IfTtgutar enpendture lo (fit value ot R ni (3014 R 1 049 369 1 hat been elenbfied durng tne current year 


Reconciiabon of Irtagular Evpendtura 


opening balance 

146 928 

1 279 128 

Irregular Expenddure current year 

- 

146 926 

Wmen oS by Counc! 

. 

.1 279 128 

bregutir Expenditure awasrg wr«e-off 

Internal investigations nto the reasons for the irregular expend lure are underway, before the naues are handed over to legal to be desR w«h further 

AD0TT10NAL OISCLOSURE& IN TERMS OF MUNICFAL FGIANCE MANAGEMENT ACT 

146 926 

146 928 

39.1 ConcrfbuftonaloofganlaedtoeaJgDmimmertt.SALQA 

Counci Subecrptnna 

836210 

603 217 

Amount Pud - current year 

-836210 

-603 217 

Babncs Unpaid (Irrduded In Creditors) ~ 


- 

39.2 AvdffPNS 

Cunentyear Audi Fee 

4 130 783 

3 672 263 

Amount Paid - current year 

-4130 783 

-3 672 263 

Balance Unpaid (Included In Creditor s) ~ 

* 

- 


38^ VAT 

The nel of VAT aiput peyablee and VAT output taCHwaMav are etwwn ai Note IS All VAT raturna hare been tubmdad by tha due data throughout tht year. 


39.4 PAYE SAMfa DevWoprmnf Levy and UfP 


Current year Payroll deductions 

4 915 810 

5 979 943 

Amount Paid • current year 

-4 915 610 

-5 979 943 

Balance Unpaid (Included In Credltorsl 

. 

- 

39.9 PSnelon and Medfcaf AM DeductJbna 

Current year Payroll deduchons and CouncI Contnbubona 

11946 255 

14 182 760 

Amount Paid - current year 

-11946 255 

.14 182 760 

Balance Unpaid (Included In Creditore) 

0 

- 
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im mu 

It R 

ADDITIONALOtSCLOSURESINTERUSOFMUNIC PAL F»JANCE MANAGEMENT ACT tComlniMd) 

CouneMo/'f vrMT Coftiunar Aceoi^rii 

ThtfoPowmg CouncOori had arnar actounti outitindng far moftthan K dayi m at 
JO Jutia201S 

Hjtaa and Safvka* 

CouneirorSVanZyl 
Councilor U Van Zy( 

Councilor AR KnotNCraig 
Councilor MB Manhit 
Councilor AO GradwaN 
Councilor AF Panniaa 
Councilor 0 J Coatrta 
Councilor SJ Jankovicti 

Ovtf patd AUowancaa 
Councaor A BooyMn 
Councilor AR Knot^Crag 


XJitrw2014 


Ratal and Sarvtoaa 


Councilor S Van Zyl 

334 

334 

... 

CouTKlIor U Van Zyl 

tsi 

195 


Councilor AR KnottCrag 

SOfl 

SOS 

- 

Councilor m Meah* 

5 201 

3 063 

3 130 

Councilor AD Gradwel 

5 000 

1323 

4 557 

Councilor H Mjkoba 

3 034 

2 034 


Councilor JO Swemmer 

» 

99 


Councilor EA Ruien 

» 

99 


Councilor AF Pannm 

•eao 

•069 


Councilor OJ Coetlee 

270 

270 


Councilor SJ Jankovich 

10 092 

302 

10 190 

Overpaid Alkiwancaa 

Councilor A Booyeen 

30 009 

•- 

2^^ 

Councilor AR Krott-Crag 

0540 


65AI 


Total Councilor Airaar Coniumtf Account! I3 20T 6JM 50143 


317 Nort'ContAA'anc# with r/ra Mordcipa/ Flrwrct Ifanagtmam Act 

tnitanca ot norwcomplianca with Iht MFMA ratatt to Irragular F-uitan and Waatatul Expandiura 



Outitandlng 

Outitartdlng 

TduJ 

up to 

morathan 


VOdaye 

OOdaya 

047 

047 


952 

953 


6 699 

3 694 

leoa 

3 295 

3395 

... 

1953 

1933 


1343 

1343 


16 366 

1403 

14 003 

340 

03 

165 

7 952 

3 939 

5 013 


37 936 


27 936 

1747 


1 747 

66 236 

19 400 

92 740 


33. t DaWatidn from, and nfdteaTiwr ot minor Oraaclraa of, dra Ftocupanrant Ftocaaaaa 

In ttrmi ot aacton X(2} ot mt Muncgal Supply Chan Managamant Ragulaiiont approved by ttia Councl. any dtvution from »a Supply Chan Manage mant Policy naadt to t>a appravad-r 
condoned by tha Munic^l Manager noTad by Cound and Pidf vdiara the totmal procur emant procaiaei Coiuld rtnt bt tolowed muit be noted n the Annual Fnancal Statamtmti. 


The folovkvg devtattom from iha lender ttipulaiuna n lerma of me muruopalttYa Supply Cham Management Policy were raidied by the Munegat Manager and reported to Coimd 




Suocaiiful Tandarar 

Raaaon 

Amount 

Jift.iary 

rear 2014/15 

i/anow» occationi '25.^ 

anwy*ncy«(*fmeor 
CamdvPoo Mjn<ei«iry 
SCJWPiRy 

557 «5 


J«rt,iai;r{ 

rear 20 T4/t5 

Vanaui oeeaicni '2i5.i 


3 r29 «2T 


yVfT.iai h| 

Ytv 20t4ftS 

Vameui Bcramni 71 

Artjf *4C«prwiar«i* 

whm 4 fl fTTpraetcar 

or fnpetaiVa to toAw 

the oMoatpnHurtrranr 

procartei Owranunt 

tn«r ware advertaed or 

aiked tor Our wort 
uruMt to oOran rma 
('Orouoraiton* 

2 031 410 
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2015 

R 


2014 

R 


30 ADOlTIONALOlSCLOSURESMTERlylSOFMUNiC PAL F AIANC E MAN AOEMENT ACT|Coiitlnu«d| 


Jf .1 04411 £f*ciHcily tnrf VMtr Lotttt in ttm* of Soettoo liS i3}(dK^ of tho MFUA 
Mjltrnl Eltdnety «nd Watir |Uii44f wera aa followi and aft not rtiffwHiblfr 

EWcttteHy 




Lost Units 

Cost par Kwh 

Value 

30 June 2015 

Unaccounted EkctncJty Loaaei 

5 163 334 

0 57 

3 943 044 

30 June 2014 

Unaccounted Etoctnety Lotae* 

7 313 091 

052 

3 803 287 


Elccnctv Low* occur dut to nt«r alta. tactinical and nofMvotirucal toue* ^Ttciinical tow* • ttriartnt roMtanca of conductor*, tranaformor* and othar elactncal aqu^rntni NofMachnical 
loaatt • tna tarnperttg of rnttart. tfia mcorracl rauoa tt*ad on bulk mclcf* fautty mtttra and Atgal alactncity cotwivdion*]. Tha problem wth tamper ad meter* and 4lega| eanrtection* n ati 
ongoeio procei*. w*n tegular action bemg taken aganat derauttm. Faulty malar* are replaced a* coon aa they are reported. Tha loaaac ralata as lolowt. OSH are technical lo«*c« wheh 
amounts to R 2 809 777 (2014 R 3 012 173> and 5H art nontechnical low* which amount* to R 147 083 (3014 R ISO 1 14} 


vraMf 







Laatlinda 

Tariff 

Value 

30 June 2015 

Unaccounted Water Lotae* 

1 743475 

5 59 

9 740 435 

30 June 2014 

Unaocountad Water Losses 

1 869110 

4 1100 

7 683 044 


Water Lotte* occur due to mtet aba leakage*, the tampering of meter*, the neorrect ratio* used on bidk mtitrt. rauAy meter* and llegal waiter conrtecuons. The problem with tampered 
maicn and Aegal conntctiont n an ongomg proceu. with regular action beeig taken againit dafaulter*. Faulty meter* and leakage* are reptacadtrepaead a* «Qon a* they are raporled. The 
lo**e* relate a* f allow*. 95% art technical loaaei which amount* to R 9 347 042 (2014 R 7 297 942} and 5% ar* nontechnical lotae* which amounti to R 486 SA6 (2014 R 384 103) 


40, COMMITMENTS FOR EXPENDITURE 


Cornmitmenta m rvcptd ^ Capkal EuptndAurc 


- Approvad and Conlractad lor:- 17 531467 15 061 614 


InUratiructura 

11933 476 

1 1 289 986 

Communty 

4 658 077 

349 594 

Other 

940 914 

3 422 034 


Total Capital Commltmenta 

IT 531 467 

15061 614 

Tlua expendCure w4t be (inane id frum- 

Government Grir\ti 

7803 403 

10 697 310 

Own Resources 

9 727 904 

4 364 404 


IT S31 467 

15061 614 


40.3 L*a*e Conuttitmonto • Aimwir* payaMe wnlef Oponting Leasee 

Ai the Reponsig Date the muniodabty had outttandino commdmenta -.^nder Hen-cvLii abla Operitng Laate* for P^peny Rant and Edtepmani wtuch Isl due aa tollowi 


Other Equlpmerxt: 

Up I* 1 year 
3to5y*ar* 

More thin 5 year* 

Total Operating Ltaae Arrangamants 


Tha foflowng ttpensa* have been rtcogniatd n lha SfatamantofFnanctal Performance 

Ope ratmg eidmndSurf 

Total Operating Laaaa Eapenaea 

Tha muncipality ha* operaing l*a*e agreement* lor the followmg Lla**i« of a«*eti which *r* only *cnifcant colltcirvtiy 
- Othca Gqudthent 

Tha foloMng restriction* have been imposed on Ihe munic*>ality ei term* ot the less* agrtcmintson Oihea Eqwpment 
(!) The equipment ihaH rtmam the properly of tha lessor 

(M} The hrer ahall not «*ll. sublet, cede. a«*rgn or delegate any ol iti nghta or obligahon* on tha equfiniant 
(41) The cqufxnent shaO be ratumad m good order and condtion to tha lessor upon termination ol the agrta meni 
(tv) Tha municqrslly m obigad to enttr vKo a mantananca agreement with the leasor for tha eqvgmant rented. 


1 2M 98^ 


- 


1 360 964 

. 


. 


. 


1280 965 


573 933 

733 789 

5T3 933 

733 789 
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aoif iai^ 

A b 

41. FINANCIAL NSTRUMEHTS 
41, f 


FWANCIAL ASSETS: 

In 4Cicord*nc« GR AP 104.1 J lh< f in«nci«l A«m1s ot th* municrivltY crt d»«iA«d w tolow* 


F<n«nctMA»i1i 

Ctaaalllcattoft 

SIS 

3014 



i 

R 

Raodvablot from EicKvifl* TrinMcOona 




El«cnc4v 

AmodMd coat 

iiMAbSa 

11044 955 

Rann« 

Amomatd coat 

5 3B9 905 

4 159 691 

Stwtrig* 

Amorbatd coat 

12 341 396 

9 127 599 

Wtitr 

Amorbatd coat 

23 699 367 

19 913 467 

Ottiff RtctfvabiM 

Amorbatd coat 

5 079 577 

5 643 206 

RacalvobiM from Non^ichango TiontacUon* 




AM«»m«nt Pdoi OtMora 

Amorbatd coat 

4 546 631 

1 016 673 

Piyrntnn modi m Advane* 

Amortnadcoat 

603 217 

603 217 

AccnuH 

Amorbatd coat 

. 

. 

Sundry DtpotM 

Amort Md coat 

100 000 

100 000 

Sundry D«blori 

Amort Md coat 

1 065 352 

1 293 294 

Cridit Dtbton balancii 

Amorttwj coat 

553 009 

• 

Coth and Cuh Equivalaitta 




Cat! DtpoUi 

Amorbatd coat 

±1 597 290 

29656 401 

Sank BalancM 

Amofbaadcoit 

J19 770 

.1 642 499 

Catti Floati and AdvancM 

Amorbatd coat 

2 000 

2140 

SUMMARY OF FMANCIAL ASSETS 




Rictivablii from Erichangi Traniactiom 

EtfCtncby 

11 W4 950 

11 044 955 

Rictivablia from Errctiangi Tranaactnm 

Rtfuat 

5369 905 

4 159 691 

RiciivaNai from Erttiangi Tranaactiorta 

Sfwtngt 

12 341 396 

9 127 599 

Rtcaiviblaa from Ejchanga Tranaadiona 

Water 

23 699 367 

19 613 467 

Racaivabla* from Eicharga T ranaadioni 

Omar Da Mora 

5 079 577 

5 643 206 

RacarvaNoa from Nan>«itcnar>go T^anaactiona 

Aaatwmtnt Rattt Dtblora 

4 546 031 

1016 673 

RacaivaNaa from Non>«Kcnarvgi Trartaacbona 

Ptymanta mada n Advanca 

603 217 

603 217 

Racaivabtaa from Non-«KChanga Tranaacbona 

Actrutta 

- 

- 

Racaivabtaa from Non^KChanga Tranaacbona 

Sundry Dtpoa4a 

100 000 

100 000 

Rac*fvabl«a from NorwiKChanga T 'anaacbcma 

Sundry Dtbtora 

1 965 352 

1 293 294 

RtctMdIoa from Norwaichanga T ranaactiona 

CradM Oafatora batarrcea 

553 069 

* 

Caan and Caati Equivalanta 

Call Dtpoata 

21 597 296 

29 656 401 

Caati and Caah Equivalanta 

Bank Balancta 

.219 770 

.1 642 499 

Caah and CaaA Equivalanta 

Caan Ftoata and Advancea 

2 000 

2140 

Total Financial Aaaats 


67 764 220 

60 619145 

FWANCIAL UABtUTCS: 




In accordanca w«n GRAP 104.13 ma Fatanctal Liabittaa of ma mumcqialay art daaaififd aa folowi 





2014 

2013 

FinmIffILMiNi 

Claatlfictyon 

R 

R 

Conaumtr DapotHs 

Amortaad coat 

2 133 354 

166^244 

PayaWta from Eaetiangt T ranaactiona 




Tradt Crtdoora 

Amort tad coat 

14 415 760 

2 664 696 

Accfuala 

Amorbatd coat 

79 231 

■ 

Rattntiona 

Amortotd coat 

37 932 

37 932 

Otnaf Crtdtora 

Amorbatd coat 

5 046 295 

119 714 

EUff Laavt Accnitd 

AmortHd coat 

3 799 371 

3 296 544 

Cradt dabtort balancta 

Amortmtdeoat 

1 097 275 


Payabfaa from Non-«acfiang« Tranaacdona 




Otdit dtMori balancta 

Amonatd coal 

553 069 


Wiirhmana comptrxaabon 

Amorbatd coat 

459 026 

4^6 026 


FWANCIAL mSTRUMENTS (Contlnuad) 



41,1 C4ptt*t tVik ¥sntgtfmot 

Tht capital abucturt of th« muracfialrty conaiati of debt, uitnch fidudta Caah and Caah Equ^a1c^ta and EquCy comprsmg Furrda. Rtaarvta and Accumulaltd Surptua aa 
artd tha Stitemtnl of Chingta ai Nat Aaitli. 

Otartna Ratio 

2014 

ditcloaod n Mott 20 

2013 

Tht gtarmg ratio at th« ytar.tnd waa at followvi 

R 

R 

Dfbt 

77 656 657 

57 149 346 

Caah and Caah Equivalanta 

*21 599 296 

*29 660 541 

NttDtbt 

56 059 359 

27 469 90 ; 

Equay 

627 451 110 

667 769 352 

Nat dtbt to tqulty ratio 

9% 

4% 


0«bt 4 d«rin«d M Long* ond iliorMarm UablAiM. 


Equity mcludti ill Pundt ind RtMfWi tf tn« municiyiolMy. dAChntd m Nit Auitt n 1hi Stitimtnt of Fmvncul Ptrfofmonct ind Not Dtbt «• dticntid obovt 
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2013 2014 

n R 


41 . FiJANCIAL RtSTRUMENTS |ConHni»d) 

41 J Ftnvtcf^l RM liivt^gmrrtwnl Obfmctlywr 

Th* Accountng OtAcet ovcfall fMponaibJMY eUaNittiinvnt artel ovvrtight of Pi* mxtnictpalAYa r«k minvgtme/vt framtvwk. Th« muncpalHY* managtintnl poliicwi vt 

nUblshcd to idtmitf anO anslyM tht riettt laetd by Vtt munciMiay, to a«l appropnata riik Imtt and comrola and to man<of naki and adhtrance la lanu. 


Du« to ttia Jvgtly norMrading natura Ot actMtio* and tti« way n wtuch ttity ara Anancad. muntopabMa art not aipotad lo tti« dagrta of fnancial nak faetd by buamtM tntciat. Faiancial 
Inatrurntnta play a much mora hmitad rolt n ertatng or changaig raki that would bt typical of lottd oompamti to which iht lAS'a maady apply, Gantraly. Fnanual AiMta and LtaMetiet art 
gtnaraiad by day-bMlay optrabonal actMbM and art not hold lo managi pit raka facing Pit munici»lPy n undtrtakmg tt% actMbta, 


Tha Dapartmant Ffianctil Strvicta montora and managta tha fnanctal naka ralating (o Prt optrabona Pvough aitarnal polciti and proctdurti. Thtat naka nchidt nttrtat rata nik crtd4 
nak and kqiHdiy rak. Complianct with polota and procadurta n rtvitwtd by Pit ntamal audiora on a comauioua baa* and annually by txtttnal auddora. Tht muniopaiay dota not tntar 
nto or badt hnanciat matrurntrita for aptcuUirv* purpoaaa. 


Inlarnal audit, rtapontdilt for mihiiing a control framtwork and monaormg and rtapondtig to potantial nak, raporta ptrndcilfy to Pta municipal Aya audit commatat. an ndaptndtrtt body (hai 
mortion Pit tfftcttvtntaa of Pti mttrnal audk function. 

Furpiar quanbtatrvt (kactoaurea art mdudtd throughzut thtat Annual Fnanoal Staltmtrtta. 

R ■ pit pdey of pit murucpialty lo dodoat ntorTn abort that tnabita Pit uaar of At Arinual Fmancial Staitmtnii to tviluata Pit naiurt and tvttnt of naka anarg from Financial InaPumtftta to 
whch Pit municpalty la tvpoatd on Pit rtportng datt. 

Tht ntunicipalAy haa tupoaura to iht foRowng naka front ta optrationa ti Fnancial ImPiantnta 

• Crtda R»k. 

r Liquid Ay RkK. and 

• Marktt Riak 

Rm* and tipoaurta art diKloatd aa fo Iowa 
WaktlRlak 

Marktl R»k n Pit rak Piat changtt n marktt preta. luch aa fortgn tichangt raita. tittrtai'atta and tquAy pneta will aPtettha municipal Ay a ncomi or Pit valut of Aa holdmga n F^l^ial 
tnaPumanta. Tht obftcPv* of marktt nak managtmtnt a to managt and conPd marktt nak tipoaurta wthn acctpUblt pararnttm. whit optmaing Pir rtlum 


Crtdit Rlifc 

Crtdi Rak a tht rak of fnanctal loaa to Pit mumepalAy d t cuatomtr or =unitf party to a Fnansal IraPumtni fait to mni Aa c-intradual odgationa and arata prticpally irom Pit 
mumcpalAy a rtciwatilti Pom cuatomtra and nvttAmtnt ttovrriita. 


LlaukHtv Rtak 

L^udAy Rak a Pit rak that Pit mumcpaiAy wil tncountif driheufty ai mtttmg Pit oblgationa aaaoaalad wiPi Aa fmaneial Uablitea that art atttltd by dtlivtring caah or anoPttr financial aaatt 
fht muracpuhiya approach to managng Iquidity a to tnaurt, aa tar at poaaibit, Piat 4 wA alwiya havt aufAcitnit Igudity to mttt Ai labiAaa whtn dut undtr boPi normal and itrtattd 
[ondAiona, wthout mcufrmg unacctptablt loaata or rakmg damagt to Pia munegaliy t rtputahon. 


■i^AQuidAy Rak a managtd by tnaunng dial all aaatta ara ramvtattd ai maturiy at compttAM attartat ralta m rtlalion to caah How raquatmana. Ltabiibta art managtd by tnaurirtg Pial al 
^npactual paymtna art mil on a tmaoua baaa and. rf rtqut td. addiionaf new arrangtmtnta art tatiblahtd at compelArvt ralta to tnaurt Pill oath flow rtguiftmtnta art mtL 


4f.3 MarktrWaJt 

Tht mumcipaltyi actMbta tigoat A pranatiy to Pit fnancial naka of changia n ailtraat ratta. No formal pobey txiata to htdgt votatiAin n tht nttrtat ratt marktl 


'^iitrt haa bttn changt to iht mumcgaliy a tipoaurt to marktt naki or Pit manntr ai vmich A managta and mtaautea Pit r«k. 

4f If FortlgnCumncyRfa* WanagiMtnt 

Tht mumopalAya actrrAita do not avpoat A to tha Ananctal roka of fO' tgn cur'thcy and Pitrtlora haa np formal policy to htdgt volatlAift n Pit aittrtat rttt marktt 


41. 1 2 InttnttRtt* RIttt Wanagwimtf 

InttftM Rata RiNi » dtfntd at tha itak that tha faa valut d hdurt caah flowa aaaociattd wAh a fnanctal natrurntrit wifl fluctuata n amount aa a rtauP of maikat nitrtatchangta. 


Poicntal concanpabona of ntcraat rail rnk conatt mamfy of vartafala ratt dtpotA nvtatmtnta long-lttm rtceivatiea, conaumtr dtbtora oPitr dtbtora. bank and caah balancta. 


Tha muncipalAy lanAt Aa oounttrpariy tiipoturta Pom Aa monty market nveaiment optrationa by only dating wAh Abaa Bank. Frat National Bank. Nadbank and Standard Bank, No 
nvtfpntnta wih a ttnura taendirg Nmivo monPia art madt. 

Conaumtr Oiblori compnM of a largt numbtr of ralapaytra. diaptratd acrota diffarcnl ndutPua and geographical artaa. Conaumtr dttrtora art prtatnitd ntt of a provoion for anpiaemonl 

In tht caat of dtbtora wheat accounta btcomt n arrtara. A a tndtavourad to collect auch accounta by *1evyng of penalty cfiargea’' “demand for paymtnr "rtapiction of aenneta' and. aa a 
laat reaort. 'handed over lor collection'* whichever procedure a apptcabit m lerma of Oounefa CredA Control and Dtbl CoRacbon Policy. Conaumtr DtpotAa art mcreaatd actordngly 

Longterm Rtctrvabita and Other Deblora art eidividuaRy evalualtd annually at Re poring date for mpaement or dacountng. A report on Pit vartoua cattgorita of dttAora a drafted to 
aubatantatt tucti evaluation and aubatquent mpanntnt / dacoutping, where epplcablt. 

Tht mumegaliy a not tipoatd to crtdA ntertat rate nak aa Pit mun^palAy haa no borrownga 

The muniqpaliy'a tipoaurta lo mtertai ralta on Fnancial Aaatta and Fnancial LiabiAita art dttiitd m tht CrtdA Riak Managtmem atchon of tha note. 


biltrtal Ratt Sanaflhrltv Analvata 

Tht atnaAivAy analyw haa been dettrmntd baatd on Pit trpoaurt to nttrett ratea at Pit Statement of Fnancial PoaAion date. The analyaa ■ prepared by averagng Pit amoufA ol Pia 
nvtatmtnt at tha begnnng of the fnanctal year and Pie amount of Pie nvtabnenl at tht end of Pie linanctal year. A 100 bate point nertaat or dtertatt wia uatd. vAiich repr taenia 
managemenra aaaeaatnent of Pia rtaaonaUy poaa44a change n nttrtat ratta. Tht ahort and longterm ftnanoal natrumtnta at yaar^end with vanablt ntertat ratea art ttt out below 
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3013 2014 

n R 


*t. Fi4ANCtAl.V<5TRiJMENT5|CoiillniMd) 

4t.9.3 Intmrmtt ftttm Ritk UmtMgmwnt {Canttnu9*0 
CMh and Caih EquNaltnto: 

V rltrMt nlM had b«in tOO baM pomta hghar t lowtr and all oditi vamNaa wart htid conttant, mt munioo*l4y« 

• Surplua tor ma yaar andad 30 Jima 3015 would havt nbtaaad f dtdaatad by R nl I30 Juna 3014 aicraatad / dacraaaad by R nl.i TIm a maatly amtiutabta la tha municfialttya 
axpcaura to ntaraal ratas on la variabla nta mvatonann. 

41. T CnddRiattManagamant 

Cradt Rnk ralara to lha rok that a M>uniarparry w4t dafault ^ At contractual oblgitona raauttrg tn Itoanoal o«a to tha mumopalay. Tha muncftaldy haa a aound dadit control and dabt 
mlacbon policy and obtam tulAciant coiiaiaral. whara appniptiata, aa a maana of mdigataig tha nak of ftnanoal Iota bom dataulta. Tha muntCfiility uata na own trading ractrda to asMts Ra 
•^ifor cuatomara. Tha muructpality a cvpoaura ot ita ^untarpartiaa ara tnonRoftd ragularly. 


PottntiaJ csncantriitiionkor cradR rata rak contat maaily of vartaWa rata dapoaa nvaatntanta. long^arm racirvablaa. ODnaumardabtora, othat {tebton. taah and Bank. 


InvOTtmantatBank. Caah and Caah Ecuhralartto 

Tha murtopalRy bmtt aa csuntarpany aiiMauraa from ta monay madcat mvtatmam oparatnna :financial aaaati that ara naRhar paat dua nor anparadj by only daaing w«h Abaa Bank. Firet 
National Bank. Nadbank. tnvHtac and Standard Bank. No mvaabnanta wtb a tanura ttctadng iwalva montht ara mada. 


Trada and Othar Racalvablaa 

Trada and Otnar RacarvaUta ara amounti owad by conaumafa and va preatntad ntt of anpaamtni lotaaa. Tha muncipality haa a cradd rak polcy m placa and lha avpoauta to cradd rak la 
montorad on an ongong bat*. Tho muructoatty ra compaiad m Itrma of Ri oonattuliorul mandata to provrda aH da raaidanta with baaic mnanum aarvicta wlhout raCauraa to an aatoaamtnl 
of cradtworthmaaa. SubaaqutrAly. lha mtmiopalRy bk* tto « rvtrol ovar tha approval ot naw cuatomarv who aoquaa propartiaa n tha daavnatad municipal araa and =inaaqtitnlty mcur dabi for 
rataa. watar and alactricty aarvcat rtndarad la lham. 


Tha munieipaUv Imoi thia nak aipoaurt m lha toiowrg wiya. n addbon to ia normal crtdR conbol and dtbl managtmtnt procaduraa 

* Tha applcation ol atchon 1 10(3} ot tha Mumetpal Syatama Act |MSA). which petmtta lha muntCfialdy to rttoaa cf¥»action of aarwcaa wtHal any amount ramana lutilanding horn a pravioua 
dabtor on tha aama proparty 

* A naw ownar m advnad prar to lha laaua of a ravinua davinct cartritcata. that any dabt rtmaning from tha pravioua ownar will bt Iranatarrad to tha naw ownar if tha ptavioua owhar doea 
not aattla tha obtatandmg amount 

> Tha oonaolidation of rataa and atrvica accounta. tnabifig lha diacortntcbng aarvicta for tha rtorHiaymam dI any ot tha mdivilual daUi wt tirma ot aaflijn ^03 of tht MSA, 

* Tha raquramant of a dapoat tor naw aarvca conrtactiona aarvmg aa guvintaa and ara ravitwad annually. 

* Encouraging raaidanta to mataH witar managamanl davieaa that control watar flow to houaaholda and/or ptapad atactncRy mattm. 

Thtra wart no malartd chingai m tha aipoaurt to crada rak and Aa objactivta. policiaa and proctaaaa for managing and maaaunng tha rak dumg tha yaar undar raviaw Tha rnmnipality a 
manmum tipotura to cradA nak la rapraaantad by tha partyvig vilua of aach fnincial aaaat n tha Statamant of Fmancid Poadon. without takrg atto accoum tha valut of any allaiaril 
Obtand. Tha munictpalAy haa no agndicant concantration of cradA rak. wdh aicpoaura ipitad ovar a targa numbar ot oonaumara. and la not concanbatad at any parbcular factor ^ 
gaographml araa. 


Tha municipal Ay aatablithta an adowanca for anpaamant that rtprtaantt da tatanata of antic patad loiaaa m rtapaet of bada and olhar racaivablat 


Paymant at acoounto of conaumar dabtora. who art tmabla to pay. ara rtnagotiatad aa an angomg ciiatomar ttlalionahip m roaponaa to an advaria changa n tha ctrcumatincaa of lha 
^atomtr n larma of lha Crtdd Control and Dabt ^ottacbon Policy. 

^ng^tirm Rscaivablaa and Other Ocbtora ara ndwiduilly tvaluatad annualfy at rapotung data tor anpiirmant or diaeountmg. A rapon on tha vamua caiagr>iiea of dabtora ■ drafted to 
aubatontiato auch evaluation and aubaaduant mparmant / docounting. whara applcabla 

Tha munrcipatdy ctoea not hava any aqniticani cradA nak aipotura to any angla countarparty or any group of oourvtarpartiea having amlir charactatiitKt. Tha municipal Ay detnaa 
countarpartiaa aa having aimAar charactariitica if thay ara rafatad antAiaa. Tha cradt rMk on liquid fundc ■ hmded bacauaa the countorpatliaa ara banka wdh high cradiUatnga. 


Tha labia balow ahowa lha bilanca of tha 5 major oourtterpartiaa at the Raportng data, Managamanl » of tha opmion that, although thaaa parbaa ara lha S ooumarpariiaa wAh highaat 
outatanding balancaa. no agnificant ctadA rwk arpoaura a uata baaed ori tha payment hiatory of tha partiaa. 


30 Juna 2015 30 Juna 2014 


Countatpatly and Locatlort 

CHa«1 

Carrying 

Ciadll 

Carrying 

LMA 

Amount 

Limit 

Amount 


R 

R 

R 

R 

alliance Internet 


1533 916 


1 215 424 

NUR56IG KOSHUtS 


1 194 193 


652 75S 

P J. LATEOAN 


, 


576 916 

SPANDAU KOSHUtS 


756 034 


560 669 

NATIONAL PUBLIC WORKS 


619 647 


477 333 

Tha manmum cradA and mlaraat nak arpoaura m raapact of tha ralavint fnancnl mttrumanta a ai followi 

Conaumar Dabtora 

Other Oabtori 

Bank Caah and CaahEquivalanta 

593 701 

16 723 604 

16 332 906 

21 379 528 

103 210 

24 766 314 
13 796 63* 
27 616 042 


Maalmum Ctadit and bitareat Rbk Eapoaura 34 334 230 64 330 PIT 
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mi* 

FUANCtALMSTRUUENTS (ConUnuad) 

4r.r Cn^tt Rfa4 Nanagooranf (Contimmtt 

it 

R 


Tht major conctritration* of crtdit tmM. that aw from lfi« municipaliy'* rtcoivablf* n rotation to cuttomtr clataiflcation ar* aa follow* 


% 

% 

Conaumar Oabtor* 

• Houaahold 

13% 

11% 

• Induttnal / Commaroal 


6U 

• National and Provmeial Gov«rnm«ni 

42% 

3611 

Oev«f Otbtor* 

• OtncrnotClaaaifttd 

1^ 

3% 

Total Cradit Rlih 

et% 

56% 

Bank and Caah Dalanoa* 

AfiSA Bank Ud 

820 BAS 

5 121 7n 

Nadbank 

- 

21 026 T4d 

Standard Bank 

10 190 319 


InvMttc 

2 938 

52 SBR 

Fint National Bank 

10 383 385 

JS14 T7T 

Catli EqulVlltr^tl 

2 000 

2140 

Total Sank and Caaft Balancaa 

It jToaai 

27 611 043 

Ciadlt quality ot Financial Aatati 

Tha ertdt quality of lywficri aaaatt mat art ntinar paat dut nor impaaad can b* ataanad by rtftrtnc* to arttmal crtdit ratngi ;4 avaJabIt; or to houncal mformabon about Wintaiparty 

datault tat** 

Rtcalvablaa from Eacbangt T ranaactlona 

Ccuntarpartn wan^t artamal crtdit ratmg • 

Gr«:up 1 

5 071 BST 

7 542 767 

GrcupS 

732 513 

1 089 377 


5 804 380 

8 632 144 

Total Racalvabl** from Eichanga Ttaniaotlon* 

5 804380 

6 632 144 

1 230 561 

Racalvabl** from Non^ichang* Tranaactlon* 

Group 1 

5 585 535 

4 670 115 

Total Rocalvabla* from Noryoachanga Tranaactlon* 

3M8 835 

4676115 


4 1 FMANC WL mSTRUMENT5tConllniMtf| 

41 T Cftdit Mtk fContinotdf 

Crvdit quattty Ooup(ng»: 

Group 1 • Hqt) Mrtjnty of tmtly payrntnt. tjqudity fictan «rt Mrang tnd Iht rMli of norvp«vmtnl » vnoll 

Group 2 • RooionoMo corunty tvnofy payiriom LiquKNy f*ctori irotound. tlthougiti ongorg funding nMdtmoy onljig* flnanemg roquftmtnt. Th« ntk of non^oym-ini ««inall 
Group 3 • Sctiifoctory liquidCy factora ond ottiir fjctort wtMCh qualify lh« irttity u omitmtnt gradi, HowmBt Ihi rail factor* of niin>p*ymtnt art largtr 


Non* of th* fmanoal M*et* that art fulfy p«rfannng hav* b«tii rtrwgotiatvd at di* laal ytar 
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CAMDEBOO MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


42. RELATED PARTY TRANSACTIONS 


Ail Related Party Transactions are conducted at arm's length, unless stated othenvise. 

42,1 Interest of Related Parties 


Councillors and/or management of the municipality have relationships with businesses as indicated below: 


Name of Related Person Designation 


Mendina Meyer 
Alfred Fannies 
Christine Smal 
Clive Warner 
Maryna Minnie 
Ivan Jaftha 
Logan Cudjoe 
Hanna Makoba 
Marie Fichet 
Christopher Nash 


Program Operator 
Councillor 
Salary Accountant 
Assistant Manager 
Senior Clerk; Administration 
Law Enforcement Officer 
Expenditure 
Mayor 

Senior Administration 
ICT Officer 


42.2 Services rendered to Related Parties 


Description of Related Party Relationship 

Meyer Transport belongs to her husband 

JVB Caterers - Wife 

XTT - Son - in - Law 

Electrical Motor Rewinders - Son 

Tinnus Minnie Electrical - Spouse 

Jaftha Transport < Owner 

RAC Transport - Spouse 

New Horizon Sewing Project 

Guest House - Owner 

Netapes - Owner 


During the year the municipality rendered services to the following related parties that are related to the municipality as indicated 



Rates 

Service 

Sundry 

Outstanding 


Charges 

Charges 

Charges 

Balances 


R 

R 

R 

R 

For the Year ended 30 June 2015 





Councillors 

19 265 

98 497 

66 218 

59 785 

Municipal Manager and Section 57 Personnel 

3 544 

26 046 

30 977 

2 765 

Total Services 

22 829 

124 544 

97195 

62 SSO 

For the Year ended 30 June 2014 





Councillors 

12 806 

104 352 

57 421 

63 207 

Municipal Manager and Section 57 Personnel 

4 877 

21 576 

37 343 

8 662 

Total Services 

17 683 

125 928 

94 764 

71 869 


The services rendered to Related Parties are charged at approved tariffs that were advertised to the public. No Bad Debts were written off or 
recognised in respect of amounts owed by Related Parties. 

The amounts outstanding are unsecured and will be settled in cash. Consumer Deposits were received from Councillors, the Municipal Manager 
and Section 57 Personnel No expense has been recognised in the period for bad or doubtful debts in respect of the amounts owed by related 
parties. 

42.3 Purchases from Related Parties 

The municipality bought goods from the following companies, which are considered to be Related Parties: 



Company 

Related 

Company 

Municipal 

Purchases 

Purchases 


Name 

Person 

Capacity 

Capacity 

for the Year 2014 

for the Year 2013 

XTT 


Christine Smal 

Son 

Official 

65 287 

60 706 
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JBV Caterers 

Alfred Pannies 

Spouse 

Councillor 

- 

2 250 

Electrical Motor Rewinders 

Clive Warner 

Son 

Offidal 

146 523 

2 470 

Jaftha Transport 

Ivan Jaftha 

Owner 

Official 

- 

5 500 

Total Purchases 




286163 

70 926 


The transactions were concluded in full compliance with the municipality's Supply Chain Management Policy and the transactions are considered to 
be at arm's length. 


43. CONTINGENT UAfilLlTlES 

43.1 Guarantees: 946 273 60 000 

I I II I I II I 11 I I I I IIBIIl !■ Ill I WII 

The Camdeboo Municipality has the following guarantees, 
fi) Department of Mineral and Energy' 

R60 000 at First National Bank ceded to Department of Mineral and Engergy for the rehabilitation of the 60 000 60 000 

(ii) Eskom: 

666 276.45 to be paid by First National Bank on receipt of first written demand for payment from Eskom 886 276 


43.2 Court Proceedings: 202 000 122 000 

(i) Dispute on Training ; C B Williams 

C B Williams instituted a claim against the municipality in the amount of R 25 567 relating to training 6 000 6 000 

provided. The municipality did not contract the services of C6 Willemse for the training. The outcome o 
the case seems to be that CB Willemse is not proceeding with same. 

(ii) The Wedge 16 000 16 000 

The liability on the improvement to the property Is currently under dispute. 


(iii) Amatenda Housing Development 160 000 100 000 

Housing developments for low income was done on municipal property. The developers are in liquidation 
and a dispute has arisen. 


44. IN-KIND DONATIONS AND ASSISTANCE 
2014/15 

The municipality received the following In-kind donations and assistance: 

(i) Fire truck from Sarah Baartman district muncipality with a market value of R1 ,2 million 

(ii) Computer equrpment from Department of Economic Development 

2013/14 

The municipality received the following in-kind donations and assistance; 

(i) Infrastructure assets for the waste water treatment works in Nieu Bethesda to the market value of R5,54 million 


45, PRIVATE PUBLIC PARTNERSHIPS 

The municipality was not a party to any Private Public Partnerships during the year under review. 


46. EVENTS AFTER THE REPORTING DATE 
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46 J Damage to property by protest actton: 

On the 27th of August 201 5 several assets belonging to the municipality were damaged by protestors who set fire to the municipal stores 
warehouse as well as sportsg rounds, according to initial reports amongst the damaged property was a bulldozer with a carrying value of R1 200 
000 and other inventory items. At the date of authorisation of the Annual financial statements the number of items damaged during the event is yet 
to be confirmed and a report is being finalised for submission to the insurers. The Insurance Company is still in the process to determine the 
claimable amount 


47. COMPARATIVE FIGURES 

The comparative figures were restated as a result of the effect of Changes in Accounting Policies (Note 35 and 36). 

49. GOING CONCERN ASSESSMENT 

Management considered the following matters relating to the Going Concern; 

(i) On 27 May 2015 the Council adopted the 2015/16 to 2017/18 Budget This three-year Medium Tenn Revenue and Expenditure Framework 
(MTREF) to support the ongoing delivery of municipal services to residents reflected that the Budget was cash-backed over the three-year period, 


(ii) The municipality's Budget is subjected to a very rigorous independent assessment process to assess its cash-backing status before it is 
ultimately approved by Council. 

(iii) Strict daily cash management processes are embedded in the municipality's operations to manage and monitor all actual cash inflows and 
cash outflows in terms of the cash-flow forecast supporting the Budget. The cash management processes is complemented by weekly and monthly 
reporting, highlighting the actual cash position, including the associated risks and remedial actions to be instituted. 


(iv) As the municipality has the power to levy fees, tariffs and charges, this will result in an ongoing inflow of revenue to support the ongoing 
delivery of municipal services. Certain key financial ratios, such as liquidity, cost coverage, debtors’ collection rates and creditors’ payment terms 
are closely monitored and the necessary corrective actions instituted. 

Taking the aforementioned into account, management has prepared the Annual Financial Statements on the Going Concern Basis. 
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2014 
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Expenditure 
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13 169 035 

19 534 741 
732 357 

1 401 488 

1 686 204 
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4 240 260 
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28 432 434 
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23 177 061 
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1 204 362 996 | 
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1 2013/14 

Restated 

Audited 

Outcome 

R 

2 470 012 

85 297 845 

131 549 

62 703 

2 548 327 

3 993 

987 997 

244 718 

69 221 233 

14 918 750 

4 518 617 

6 537 094 

986 643 
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ai 

10 555 375 

19 534 741 

9 444 546 

1 868 204 

9 613 721 

4 240 260 

1 175 853 

1 401 468 

1 2014/15 1 

Actual Outcome 

as % of 

Original Budget 
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® P o « o 9 9 T ® 9 
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r^' xr at r^* cm d cd 

{0(0(0 m 01 O) 

Actual Outcome 

as % of 
Final Budget 

ooo mominto ocoo c*)hoi-o oo 
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oo 
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Variance 

R 

563 941 

5 729 410 

(45 641) 
(2 129) 
(607 173) 
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(297 906) 

(124 000) 
161 506 
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(21 255 091) 

4 319 373 

(7 546 000) 

(16 615) 
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CO 
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(1 999 930) 

896 495 

(2 168 670) 

(810 020) 

(1 448 571) 

(448 720) 

(106 574) 

(69 510) 

Actual 

Outcome 

R 

2 556 941 
70 652 356 

1 702 359 

68 671 

2 562 827 

4 270 
815 094 

347 508 

81 999 730 
15 668 909 
32 355 373 

1 087 309 

3 

O 

16 307 070 

30 586 495 

10 209 330 

2 040 980 

11 617 429 

4 838 280 

(6 574) 

1 854 490 

Final 

Budget 

R 

1 973 000 
65 122 946 

1 746 000 
71 000 

3 170 000 

4 000 

1 113000 

124 000 
186 000 

60 213 000 
36 944 000 
26 036 000 

7 546 000 

1 103 924 

1 227 354 870 1 

18 307 000 
29 688 000 

12 396 000 

2 851 000 

13 066 000 

5 287 000 

100 000 

1 924 000 

Final 

Adjustments 

Budget 

R 

1 973 000 
65 122 946 

1 748 000 
71 000 

3 170 000 

4 000 

1 113 000 

124 000 
166 000 

80 213 000 
36 944 000 
26 036 000 

7 546 000 

1 103 924 

o 

1^ 

CO 

a 

CO 

t-^ 

CM 

16 307 000 
29 686 000 

12 398 000 

2 851 000 

13 066 000 

5 287 000 

100 000 

1 924 000 

Budget 

Adjustments 

R 

(7 049 054) 

65 000 

75 000 

5 000 000 

2 000 000 

(76) 

O 

a 

a> 

6 472 000 
(6 638 000) 
1 002 000 

1 158 000 
83 000 
100 000 
36 000 

Original 

Total 

Budget 

R 

1 973 000 
72 172 000 

1 748 000 
71 000 

3 170 000 

4 000 

1 113000 

124 000 
121 000 

80 136 000 
36 944 000 
23 036 000 

5 545 000 

1 104 000 

1 227 263 000 I 

11 835 000 
36 326 000 
11 396 000 

2 851 000 
11 906 000 

5 204 000 

1 888 000 

Description 

REVENUE - STANDARD 

Governance and Administration: 

Executive and Caundi 

Budget and Treasury Office 

Corporate Services 

Community and Public Safety: 

Community and Sodal Services 

Sport and Recreation 

Public Safety 

Housing 

Health 

Economic and Environmental Services: 

Planning and Develiopment 

Road Transport 

Environmental Protection 

Trading Services: 

Electricity 

Water 

Waste Water Management 

Waste Management 

Other 

Tourism 

Intergovernmental & Special Projects 

Total Revenue - Standard 

EXPENDITURE - STANDARD 

Governance and Administration: 

Executive and Council 

Budget and Treasury Office 

Corporate Services 

Community and Public Safety; 

Community and Sooal Services 

Sport and Recreation 

Public Safety 

Housing 

Health 
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APPENDIX D (1) (UNAUDITED) 

CAMDEBOO MUNICIPALITY 

RECONCILIATION OF BUDGETED FINANCIAL PERFORMANCE BY STANDARD CLASSIFICATION FOR THE YEAR ENDED 30 JUNE 2015 
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